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FOREWORD

This is an important volume. Featuring the work of leading scholars from
five countries, it addresses an important dimension of the development
challenges facing Indonesia, the world’s fourth most populous nation.

It is also a very timely volume. There has been a rich tradition of
scholarship on Indonesia’s rural economy, stretching back to the colonial
period. It is no exaggeration to state that, in this field, the country has been
a “social laboratory” for the international research community. Indonesia
was the intellectual breeding ground for Boeke’s famous but now discredited
theory of dualistic development. Thirty years ago, there was the landmark
Penny/Singarimbun study of rural Yogyakarta, with its Malthusian sub-
text. There has been a long-running debate about the socio-economic
impacts of technological change in rural areas, particularly centred on the
introduction of new high yielding rice varieties and associated agricultural
mechanization from the late 1960s onwards. There were thirty years of
very rapid economic growth during the Socharto era, accompanied by
unparalleled structural change, infrastructure expansion, an oil boom and
bust, and much else. All this transformed the rural economy, as never
before. Finally, Indonesia’s social, economic, and demographic database is
one of the richest in the developing world, and its research environment
one of the most open, enabling scholars to undertake very detailed research
to test their favourite theories and to interact with a lively domestic
community.

A fresh look at these issues in the Indonesian context is also timely in
the wake of Indonesia’s deep economic crisis of 1997-98, and the significant
political and institutional changes triggered by the collapse of the Soeharto
regime. In this new era of reformasi, much of the post-crisis literature on
Indonesia has been dominated by urban-centred macroeconomics and
finance — fiscal deficits and growing public debt, corporate collapse and
reform, exchange rate volatility, and the like. Yet, rural and agricultural
resilience has been a key factor ameliorating the socio-economic impacts of
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XViii Foreword

the crisis. In the long sweep of development agriculture, and the rural
economy more generally, may be a shrinking share of the economy. But, as
Thomas Leinbach reminds us, in important respects “Southeast Asia remains
a land of farmers”.

The volume’s sub-title provides the key connecting analytical themes:
mobility, work, and enterprise. Organizationally, there are four chapters in
each of three parts. The scene is set in Part I with an overview of the
development context. The focus then shifts to entrepreneurship, gender,
and mobility issues. Finally, in Part III, there are case studies and policy
analyses of a sub-set of the broader issue, looking specifically at the rural
non-farm economy.

As is appropriate in this sort of volume, the contributions are diverse
in their methodologies and disciplinary backgrounds. An attractive feature
is that demographers, economists, geographers, planners, and regional
scientists happily co-exist in these pages. Some chapters “let the data
speak” as it were, drawing on intensive analysis of census and survey data.
Notable here are the chapters by Anne Booth and Robert Rice. Others
draw on intensive and localized field research, in locations as diverse as
transmigration settlements in South Sumatra, and Kupang, East
Nusatenggara. There are also thematic studies which for example paint an
interesting picture of gender networks and crisis impacts on Java, and
explore the growing international migration from Flores, East Nusatenggara
in search of employment.

There is no “party line” permeating this volume. But there are clear
messages for both the research and policy communities. The contributions
on SMEs draw attention to past policy failures, in spite of much official
rhetoric about their importance. “Specific programs should be avoided”,
cautions Peter van Diermen. There is also evidence of resilience in the
SME sector, nicely illustrated by SMERU’s careful analysis of the rattan
industry in Cirebon. Marthen nDoen and colleagues highlight the important
role of migrant entrepreneurs, especially in local environments characterized
by “social tolerance”.

Several writers argue that policy-makers need to pay more attention to
on-the-ground realities. Graeme Hugo, for example, underlines the
importance of international migration as a poverty alleviation strategy, and
advocates a policy framework which supports and facilitates these migration
flows, of the sort which now occurs in the Philippines. The two chapters
on gender call for greater recognition of the fact that women manage the
majority of micro and household enterprises, while still suffering numerous
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Foreword XiX

official, legal, and social handicaps. The importance of education permeates
Anne Booth’s analysis. Robert Rice worries that poorly developed collateral
markets are a barrier to financing the development of SMEs.

Tom Leinbach and his team, together with ISEAS, are to be
congratulated for preparing and publishing a stimulating, varied and inter-
disciplinary collection, rich in empirical and analytical insights, and
constructive in its policy advice. This volume advances our understanding
not just of Indonesia’s rural economy but of broader development issues.
It deserves to be widely read.

HaL Hiio
H.W. Arndt Professor of Southeast Asian Economics
The Australian National University
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