BUSINESS
IN INDONESIA



The Research School of Pacific and Asian Studies (RSPAS) at The Australian
National University (ANU) is home to the Indonesia Project, a major international
centre of research and graduate training on the economy of Indonesia. Established in
1965 in the School’s Division of Economics, the Project is well known and respected
in Indonesia and in other places where Indonesia attracts serious scholarly and official
interest. Funded by ANU and the Australian Agency for International Development
(AusAID), the Project monitors and analyses recent economic developments in
Indonesia; informs Australian governments, business and the wider community about
those developments and about future prospects; stimulates research on the Indonesian
economy; and publishes the respected Bulletin of Indonesian Economic Studies.

The School’s Department of Political and Social Change (PSC) focuses on domestic
politics, social processes and state-society relationships in Asia and the Pacific, and
has a long-established interest in Indonesia. Together with PSC and RSPAS, the Project
holds the annual Indonesia Update conference, whose proceedings are published in the
Indonesia Update Series (previously known as the Indonesia Assessment Series). Each
Update offers an overview of recent economic and political developments, and devotes
attention to a significant theme in Indonesia’s development.

The Institute of Southeast Asian Studies (ISEAS) was established as an autonomous
organization in 1968. It is a regional centre dedicated to the study of socio-political,
security and economic trends and developments in Southeast Asia and its wider
geostrategic and economic environment.

The Institute’s research programmes are the Regional Economic Studies (RES,
including ASEAN and APEC), Regional Strategic and Political Studies (RSPS), and
Regional Social and Cultural Studies (RSCS).

ISEAS Publications, an established academic press, has issued more than 1,000
books and journals. It is the largest scholarly publisher of research about Southeast
Asia from within the region. ISEAS Publications works with many other academic
and trade publishers and distributors to disseminate important research and analyses
from and about Southeast Asia to the rest of the world.



Indonesia Update Series

BUSINESS
IN INDONESIA

New Challenges,
Old Problems

edited by
M. Chatib Basri
Pierre van der Eng

INSTITUTE OF SOUTHEAST ASIAN STUDIES
Singapore



First published in Singapore in 2004 by
ISEAS Publications

Institute of Southeast Asian Studies

30 Heng Mui Keng Terrace

Pasir Panjang

Singapore 119614

E-mail: publish@iseas.edu.sg
http://bookshop.iseas.edu.sg

All rights reserved.

No part of this publication may be reproduced, translated, stored in a retrieval system, or
transmitted in any form or by any means, electronic, mechanical, photocopying, recording or
otherwise, without the prior permission of the Institute of Southeast Asian Studies.

© 2004 Institute of Southeast Asian Studies, Singapore
The responsibility for facts and opinions in this publication rests exclusively with the authors

and their interpretations do not necessarily reflect the views or the policy of the Institute or its
supporters.

ISEAS Library Cataloguing-in-Publication Data

Business in Indonesia : new challenges, old problems / edited by M. Chatib Basri and
Pierre van der Eng.

. Business—Indonesia.

. Privatization—Indonesia.

. Corporate governance—Indonesia.

. Political corruption—Indonesia.

. Industrial relations—Indonesia.

. Indonesia—Economic policy.

. Indonesia—Politics and government—1998-

Basri, Muhammad Chatib.
1L Eng, Pierre van der.
HF3806.5 B97 2004

QO AN WN —

ISBN 981-230-247-6 (soft cover)
ISBN 981-230-248-4 (hard cover)

Copy-edited and typeset by Beth Thomson, Japan Online
Indexed by Angela Grant
Printed in Singapore by Seng Lee Press



Reproduced from Business In Indonesia: New Challenges, Old Problems edited by M Chatib Basri and Pierre
van der Eng (Singapore: Institute of Southeast Asian Studies, 2004). This version was obtained electronically
direct from the publisher on condition that copyright is not infringed. No part of this publication may be
reproduced without the prior permission of the Institute of Southeast Asian Studies. Individual articles are
available at < http://bookshop.iseas.edu.sg >

CONTENTS

Tables vii
Figures ix
Contributors xi
Acknowledgments xiii
Glossary XV
1 Business in Indonesia: Old Problems and New Challenges 1

Pierre van der Eng

PART I Political and Economic Developments

2 Political Update 2003: Terrorism, Nationalism and 23
Disillusionment with Reform
Sidney Jones

3 Economic Update 2003: After Five Years of Reformasi 39

Ekonomi, What Next?
M. Chatib Basri

PART II Overview of the Business Environment

4 A New Political Economy? Politics, Ethnicity and Business 61
in Indonesia
Sadanand Dhume

5 Investment Prospects: A View from the Private Sector 72

James Castle



Masiah
Text Box
Reproduced from Business In Indonesia: New Challenges, Old Problems edited by M Chatib Basri and Pierre van der Eng (Singapore: Institute of Southeast Asian Studies, 2004). This version was obtained electronically direct from the publisher on condition that copyright is not infringed. No part of this publication may be reproduced without the prior permission of the Institute of Southeast Asian Studies. Individual articles are available at < http://bookshop.iseas.edu.sg >

http://bookshop.iseas.edu.sg

vi CONTENTS

PART III  Foreign Investment and Trade

6  Recent Trends in Foreign Direct Investment 93
Kelly Bird
7 Exports by Small and Medium-Sized Enterprises in Indonesia 108

Henry Sandee and Peter van Diermen

PART IV~ Key Issues in the Business Environment

8 The Effects of Decentralisation on Business in Indonesia 125
Bambang Brodjonegoro
9 Political Economy of Privatisation of State-owned 141

Enterprises in Indonesia
Tony Prasetiantono

10 Corporate Ownership and Management in Indonesia: 158
Does It Change?
Yuri Sato

11 Tinkering Around the Edges: Inadequacy of Corporate 178
Governance Reform in Post-Crisis Indonesia
Daniel Fitzpatrick

12 Upholding Indonesian Bankruptcy Legislation 191
Marie-Christine Schroeder-van Waes and
Kevin Omar Sidharta

13 The Private Sector Response to Public Sector Corruption 204
Merly M. Khouw

14 A Challenge for Business? Developments in Indonesian 221
Trade Unionism after Soeharto
Michele Ford

15  Labour Regulation and the Business Environment: 234
Time to Take Stock
Chris Manning

References 251
Index 261



TABLES

1.1

3.1
32

5.1
5.2
53

54
5.5
6.1

6.2

7.1
7.2
7.3
7.4
8.1

8.2

8.3

Contribution of Investment to Economic Growth in
Indonesia, 1975-2003

Quarterly Growth in GDP by Sector, 2002—03

Revealed Comparative Advantage of Manufacturing
Products, 1985-2001

FDI in ASEAN and Selected Countries, 1991-2002
Level of Perceived Corruption in Asian Countries, 1995-2003

Level of Perceived Legal System Inadequacy in Asian
Countries, 1996-2003

Index of Economic Freedom in ASEAN Countries, 1995-2003
Perceived Obstacles to FDI in Indonesia, 2002

Contribution of Foreign-owned Firms to Value Added and
Employment in the Medium and Large-scale Manufacturing
Sector, 1990-2000

Policy Issues of Most Concern to Exporters in Labour-
intensive Industries, July 2002

Firms in the Manufacturing Sector, 19962000

Employment in the Manufacturing Sector, 1996-2000

Change in Exports by Firm Dynamics, 19962000

The Jepara Furniture Industry, Selected Indicators, 1989-2002

Changes in the Distribution of Natural Resource Revenue
since Decentralisation

Contribution of Expenditure Components to Total Provincial
GRDP, 1996 and 2001

Components of the Local Budget, 2002

Vil

45

53
73
76

77
78
80

96

104
109
110
111
114

128

134
136



viii

TABLES

9.1

9.2
9.3
9.4

9.5

10.1
10.2
10.3

10.4
10.5

10.6

10.7

10.8

13.1

13.2

133

13.4

13.5

13.6

13.7

13.8
16.1

16.2

A Summary of the Characteristics of State-owned
Enterprises, October 2003

Performance of State-owned Enterprises by Sector, 2001
Performance of Telkom, 1991-2002

Capacity and Ownership of Indonesian Cement Companies,
2003

Performance of Semen Gresik (Holding Company), 19962002
Classification of Corporate Ownership
Ownership of Listed Companies in Indonesia

Change of Ownership Structure of Top 100 Listed Companies
in Indonesia, 1996 and 2000

Board Members of Indonesian Companies, 1996 and 2000

Correlation of Ownership Patterns and Economic Performance
of Listed Non-financial Companies, 1996-2000

Correlation of Ownership-Management Patterns and
Economic Performance of Listed Non-financial Companies,
1996-2000

Shares in Sales and Assets of Group-affiliated Companies
in the Top 100 Listed Indonesian Companies, 1996 and 2000

Correlation of Group Affiliation and Group Type with
Economic Performance in the Top 100 Listed Indonesian
Companies, 1996 and 2000

Characteristics of the Business Enterprise Sample

Top Three Obstacles to Business Growth in Seven Asian
Countries

Mean Score Comparison of 10 Factors Affecting Business
Growth

Respondents’ Reactions to Scenario of Bribing a Judge
to Win a Case

Respondents’ Reactions to Scenario of Accepting a Gift
from a Supplier

Respondents’ Reactions to Scenario of Marking up a Price
to Win a Contract

Frequency of Contacts, Contacts Involving Unofficial
Payments and Average Amount, by Public Institution

Money Spent on Unofficial Payments and Additional Tax

Annual Growth in Manufacturing Employment by Scale
of Establishment, 1975-2001

The Employment Situation in Indonesia, 2001-02

143
144
146

147
149
161
162

164
168

170

172

173

174

205

207

208

211

212

213

215
217

241
242



FIGURES

1.1
3.1

32

33

34
3.5

3.6
3.7
5.1
6.1
6.2
6.3
6.4
6.5
13.1
13.2

133
16.1

Key Obstacles in Indonesia’s Business Environment, 2003

GDP in Indonesia, South Korea, Malaysia and Thailand,
1997-2002

Private Consumption in Indonesia, South Korea, Malaysia
and Thailand, 1997-2002

Investment in Indonesia, South Korea, Malaysia and Thailand,
1997-2002

Growth of GDP by Expenditure, March 2000 — September 2003

Growth of Motorcycle Sales and Inflation, September 2000 —
December 2003

Growth of Domestic and Foreign Investment, 2000—03

CPI Inflation and Rp/$ Spot Rate, January 2002 — January 2004
FDI Approvals, Indonesia, 1990-2002

Trends in Aggregate Investment,1997-2003

Trends in FDI Approvals, 1985-2003

Distribution of FDI Approvals by Major Sector, 1990-2003
FDI Approvals by Type, 1996-2003

Trend in Formal and Informal Sector Employment, 1997-2002
Size of Unofficial Payments by Company Size

Extent of Unofficial Payments by Amount of Time Spent
by Senior Managers in Dealing with Government Officials

Effect of Unofficial Payments on Import Processing Times

Real Minimum Wages in Major Industrial Centres and All
Indonesia, 19922002

40

41

4
44

46
47
48
75
94
95
96
99
101
209

210
216

239



X FIGURES

16.2  Minimum Wages in Dollars Converted at the Nominal
Average Annual Exchange Rate, Major Industrial Centres
and All Indonesia, 1992-2002 240



CONTRIBUTORS

M. Chatib Basri
Director of Research, Institute for Economic and Social Research, University
of Indonesia, Jakarta

Kelly Bird
Growth Through Investment and Trade Project adviser, National
Development Planning Agency (Bappenas), Jakarta

Bambang Brodjonegoro
Head, Department of Economics, University of Indonesia, Jakarta

James Castle
Chairman, CastleAsia, Jakarta

Sadanand Dhume
Journalist and writer; former Indonesia correspondent of the Far Eastern
Economic Review and the Asian Wall Street Journal, Jakarta

Daniel Fitzpatrick
Senior Lecturer, Faculty of Law, Australian National University, Canberra

Michele Ford
Lecturer, Asian Studies, School of Political and International Studies, Flinders
University, Adelaide

Sidney Jones
Director, South East Asia Project, International Crisis Group, Jakarta

Xi



Xii CONTRIBUTORS

Merly M. Khouw
Executive Director, Quest Research Pty Ltd, Perth

Chris Manning
Head, Indonesia Project, Research School of Pacific and Asian Studies,
Australian National University, Canberra

Tony Prasetiantono
PhD candidate, Asia Pacific School of Economics and Government,
Australian National University, Canberra

Henry Sandee
Senior Research Fellow, Faculty of Economics, Free University, Amsterdam

Yuri Sato
Senior Research Fellow, Institute of Developing Economies (IDE-JETRO),
Tokyo

Marie-Christine Schrioeder-van Waes
PhD candidate, Faculty of Law, University of Utrecht

Kevin Omar Sidharta
Associate of the law firm Ali Budiardjo, Nugroho, Reksodiputro, Jakarta

Pierre van der Eng
Senior Lecturer, School of Business and Information Management, Australian
National University, Canberra

Peter van Diermen
Senior Lecturer, School of Resources, Environment and Society, Australian
National University, Canberra



ACKNOWLEDGMENTS

This book is the result of the Indonesia Update conference held on 26-27 Sep-
tember 2003 at the Australian National University (ANU). The theme of the
conference was ‘Business in the Reformasi Era: New Challenges, Old Prob-
lems’. Several organisations and a long list of people deserve our gratitude for
making both the conference and the publication of this volume possible.

Financial and logistical support was provided by several organisations,
including the Australian Agency for International Development (AusAID) and
the Research School of Pacific and Asian Studies (RSPAS) at the ANU. The
well-attended conference had a long list of speakers, commentators and col-
leagues from Indonesia, Australia and other countries presiding over the ses-
sions and attracted much public attention.

We are grateful to all involved in the Indonesia Update, particularly the
speakers and the inquisitive audience, but would like to thank a number of peo-
ple specifically. Cathy Haberle and Trish van der Hoek at the Indonesia Project
in the Division of Economics, RSPAS, as well as others at the school, provided
valuable support. We also thank Neroli Vivian for her assistance with the media
and Caterina Williams and her group of ANU Indonesian students for helping
with the organisation of the conference. Ross McLeod, Hal Hill and particularly
Chris Manning, Head of the Indonesia Project, provided valuable advice and
encouragement in assembling the conference program.

In editing the manuscript for the book, we were very fortunate to benefit
from the professionalism of Beth Thomson and Sue Mathews. We are also
grateful to the Institute of Southeast Asian Studies (ISEAS) in Singapore for
again agreeing to publish this Indonesia Update volume and to Angela Grant for
preparing the index.

Lastly, we are thankful to the authors of the papers presented at the confer-
ence and collected in this book. They made the theme of the 2003 Indonesia

Xiii



Xiv ACKNOWLEDGMENTS

Update conference and volume come alive, and exercised considerable patience
in responding to our comments.

M. Chatib Basri, Jakarta
Pierre van der Eng, Canberra
March 2004



GLOSSARY

$
ACILS
ADB
AFTA
ANU
APBD

Apindo
Apkasi

ASEAN
Bapepam

Bappenas

BCA
Benteng

BIN
BKPM

BLBI

BNI

US dollars

American Center for International Labor Solidarity
Asian Development Bank

ASEAN Free Trade Area

Australian National University

Anggaran Pendapatan dan Belanja Daerah (local
government budget)

Asosiasi Pengusaha Indonesia (Employers Association of
Indonesia)

Asosiasi Pemerintah Kabupaten Seluruh Indonesia
(Association of Indonesian Districts/District Heads)

Association of Southeast Asian Nations

Badan Pelaksana Pasar Modal (Capital Market
Supervisory Agency)

Badan Perencanaan Pembangunan Nasional (National
Development Planning Agency)

Bank Central Asia

policy of granting pribumi importers privileged access to
import licences in the early years of independence

Badan Intelijen Nasional (National Intelligence Agency)

Badan Koordinasi Penanaman Modal (Investment
Coordinating Board)

Bantuan Likuiditas Bank Indonesia (Bank Indonesia
Liquidity Support for banks)

Bank Negara Indonesia (State Bank of Indonesia, a state-
owned commercial bank)

XV



Xvi GLOSSARY

BPK Badan Pemeriksaan Keuangan (Supreme Audit Agency)

BPS Badan Pusat Statistik (Statistics Indonesia, the Central
Statistics Agency, formerly Central Bureau of Statistics)

BPSP Badan Penyelesaian Sengketa Pajak (Tax Disputes
Settlement Agency)

BRI Bank Rakyat Indonesia (Indonesian People’s Bank, a
state-owned bank specialising in microfinance and small-
scale enterprises)

BUMN Badan Usaha Milik Negara (state-owned enterprise)

bupati head of a kabupaten (district)

bumiputera indigenous Malays (literally, ‘sons of the soil’)

CAR capital adequacy ratio

CEO chief executive officer

CaGl Consultative Group on Indonesia

CODB cost of doing business

CPI consumer price index

CR current ratio of assets to liabilities

CSPA conditional sale and purchase agreement (between
Cemex and the Government of Indonesia)

D/E debt—equity ratio

DAU Dana Alokasi Umum (General Allocation Fund, General
Purpose Fund, or fiscal equalisation transfer to regions)

DI Daerah Istimewa (Special Region)

DKI Daerah Khusus Ibukota (Special Capital Region)

DPD Dewan Perwakilan Daerah (Council of Regional
Representatives)

DPR Dewan Perwakilan Rakyat (People’s Representative
Council, Indonesia’s parliament)

ECFIN Institute for Economics and Financial Research

EU European Union

FBSI Federasi Buruh Seluruh Indonesia (All-Indonesia Labour
Federation)

FDI foreign direct investment

FEUI Fakultas Ekonomi Universitas Indonesia (Faculty of
Economics, University of Indonesia)

FNPBI Front Nasional Perjuangan Buruh Indonesia (National
Front for Indonesian Workers’ Struggle)

FSPM Federasi Serikat Pekerja Mandiri (Federation of

Independent Workers” Unions)



GLOSSARY

Xvil

FSPSI
FSPSI-Reformasi

FSU
GAM
GDP
Golkar

GRDP
GSBI

haj
HMI

IBRA

ICFTU
ICG
ICMI

ICSID

ILO
IMF
Indonesia Bangkit

Inpres

1PO
IPTN

ISIC

IUF

JBIC
I

Federasi Serikat Pekerja Selurah (Federation of All-
Indonesia Workers’ Unions)

Federasi Serikat Pekerja Selurah-Reformasi (Reformed
Federation of All-Indonesia Workers’ Unions)

Forum Solidaritas Unionis (Unionists’ Solidarity Forum)
Gerakan Aceh Merdeka (Free Aceh Movement)
gross domestic product

Golongan Karya (the state political party under the New
Order, and one of the major post-New Order parties)

gross regional domestic product

Gabungan Serikat Buruh Independen (Association of
Independent Labour Unions)

pilgrimage to Mecca

Himpunan Mahasiswa Islam (Islamic Students’
Association)

Indonesian Bank Restructuring Agency (also known as
BPPN, National Banking Rehabilitation Agency)

International Confederation of Free Trade Unions
International Crisis Group

Ikatan Cendekiawan Muslimin Indonesia (Indonesian
Association of Muslim Intellectuals)

International Centre for Settlement of Investment
Disputes

International Labour Organization
International Monetary Fund

Indonesia Arises (coalition of economists and other
intellectuals who advocate ending Indonesia’s
relationship with the IMF)

Instruksi Presiden (Presidential Instruction, a program of
special grants from the central government)

initial public offering

Industri Pesawat Terbang Nusantara (Indonesia’s state-
owned aircraft manufacturing industry)

International Standard Industrial Classification

International Union of Food, Agricultural, Hotel,
Restaurant, Catering, Tobacco and Allied Workers’
Associations

Japan Bank for International Cooperation

Jemaah Islamiyah



Xviii

GLOSSARY

Jjilbab

JSE
kabupaten
Kadin

Kapet

Kepmen
KHM

KKN
KL

Kopassus

Korpri

kota
KPC
KPEN

KPK
KPKPN
KPPOD
KPPU
KSBI
KSBSI
KSPSI

KSO
KSPI

KTP

headscarf
Jakarta Stock Exchange
district

Kamar Dagang dan Industri (Chamber of Commerce and
Industry)

Kawasan Pengembangan Ekonomi Terpadu (Integrated
Economic Development Zones)

Keputusan Menteri (Ministerial Decree)

Kebutuhan Hidup Minimum (Minimum Subsistence
Needs [index])

korupsi, kolusi, nepotisme (corruption, collusion,
nepotism)

Kehidupan Layak (Appropriate Standard of Living
[index])

Komando Pasukan Khusus (Special Forces Command)

Korps Pegawai Republik Indonesia (Indonesian Civil
Servants Corps)

city, municipality
Kaltim Prima Coal

Komite Pemulihan Ekonomi Nasional (Committee for
National Economic Recovery)

Komisi Pemberantasan Korupsi (Corruption Eradication
Commission)

Komisi Pemeriksa Kekayaan Penyelenggara Negara
(Public Officials’ Wealth Audit Commission)

Komite Pemantauan Pelaksanaan Otonomi Daerah
(Regional Autonomy Watch)

Komisi Pengawas Persaingan Usaha (Business
Competition Supervisory Commission)

Konfederasi Serikat Buruh Indonesia (Indonesian
Confederation of Trade Unions)

Konfederasi Serikat Buruh Sejahtera Indonesia
(Indonesian Confederation of Prosperous Trade Unions)

Konfederasi Serikat Pekerja Seluruh Indonesia
(Confederation of All-Indonesian Trade Unions)

kerjasama operasi (joint operation scheme)

Kongres Serikat Pekerja Indonesia (Indonesian Trade
Union Congress)

kartu tanda penduduk (resident identification card)



GLOSSARY

XX

LOI
LPEM

MFA
MPR

MRP
Muhammadiyah
NEP

New Order
NGO

NU

OECD

OPM
PAD
PAN
Pancasila
PDI-P

PEG

peraturan daerah
PERC

pesantren

PKB

PKI

PLN

PP

PPM
PPP

pribumi
pungli
reformasi ekonomi

reformasi

Letter of Intent

Lembaga Penyelidikan Ekonomi dan Masyarakat
(Economics and Management Research Institute,
University of Indonesia)

Multi-fibre Arrangement

Majelis Permusyawaratan Rakyat (People’s Consultative
Assembly)

Majelis Rakyat Papua (Papuan People’s Council)
Indonesia’s largest modernist Islamic organisation
New Economic Policy (Malaysia)

the Soeharto era, 1965-98

non-government organisation

Nahdlatul Ulama (Indonesia’s largest traditionalist
Islamic organisation)

Organisation for Economic Co-operation and
Development

Organisasi Papua Merdeka (Free Papua Organisation)
Pendapatan Asli Daerah (locally derived revenue)
Partai Amanat Nasional (National Mandate Party)
the five guiding principles of the Indonesian state

Partai Demokrasi Indonesia-Perjuangan (Indonesian
Democratic Party of Struggle)

Partnership for Economic Growth (USAID program)
local regulation, regional government by-law

Political Economic Risk Consultancy

Islamic boarding school

Partai Kebangkitan Bangsa (People’s Awakening Party)
Partai Komunis Indonesia (Indonesian Communist Party)
Perusahaan Listrik Negara (State Electricity Company)

Peraturan Pemerintah (Government Decree or
Regulation)

post-program monitoring

Partai Persatuan Perbangunan (United Development
Party, the Islamic political grouping)

indigenous, not of immigrant stock
pungutan liar (irregular payments)
economic reform

reform



XX GLOSSARY

retribusi user charge, levy, local charge

RCA revealed comparative advantage

ROA return on assets

ROE return on equity

Rp rupiah

Sakernas Survei Angkatan Kerja Nasional (National Labour Force
Survey)

SARS severe acute respiratory syndrome

SBI Sertifikat Bank Indonesia (Bank Indonesia Certificate)

SBJ Serikat Buruh Jabotabek (Greater Jakarta Workers’
Union)

SBSI Serikat Buruh Seluruh Indonesia (All Indonesia Labour
Union)

SDO Subsidi Daerah Otonom (autonomous regional subsidies;
central government grants to finance regional
government expenditure before the 2001
decentralisation)

shariah Islamic law

SI Sarekat Islam

SITC Standard International Trade Classification

SME small and medium-sized enterprise

SOE state-owned enterprise

SPSI Serikat Pekerja Seluruh Indonesia (All-Indonesia
Workers Union)

STT Singapore Telecom and Telemedia

TNI Tentara Nasional Indonesia (Indonesian National Army)

UN United Nations

UNCTAD United Nations Conference on Trade and Development

uUsS United States

USAID US Agency for International Development

VAT value-added tax

WIR World Investment Report

WTO World Trade Organization



	BM262_000.pdf
	Contents
	Table
	Figures	
	Contributor
	Acknowledgment
	Glossar
	1	Business in Indonesia: Old...
	Pierre van der Eng

	PART I
	Political and Economic Devel...
	2	Political Update 2003: Ter...
	Sidney Jones

	3	Economic Update 2003: Afte...
	M. Chatib Basri



	PART II
	Overview of the Business Env...
	4	A New Political Economy? P...
	Sadanand Dhume

	5	Investment Prospects: A Vi...
	James Castle



	PART III
	Foreign Investment and Trade
	6	Recent Trends in Foreign D...
	Kelly Bird

	7	Exports by Small and Mediu...
	Henry Sandee and Peter van D...



	PART IV
	Key Issues in the Business E...
	8	The Effects of Decentralis...
	Bambang Brodjonegoro

	9	Political Economy of Priva...
	Tony Prasetiantono

	10	Corporate Ownership and M...
	Yuri Sato

	11	Tinkering Around the Edge...
	Daniel Fitzpatrick

	12	Upholding Indonesian Bank...
	Marie-Christine Schrıeder-va...

	13	The Private Sector Respon...
	Merly M. Khouw

	14	A Challenge for Business?...
	Michele Ford

	15	Labour Regulation and the...
	Chris Manning

	Reference
	Inde



	Tables
	1.1	Contribution of Investme...
	3.1	Quarterly Growth in GDP ...
	3.2	Revealed Comparative Adv...
	5.1	FDI in ASEAN and Selecte...
	5.2	Level of Perceived Corru...
	5.3	Level of Perceived Legal...
	5.4	Index of Economic Freedo...
	6.1	Contribution of Foreign-...
	6.2	Policy Issues of Most Co...
	7.1	Firms in the Manufacturi...
	7.2	Employment in the Manufa...
	7.3	Change in Exports by Fir...
	7.4	The Jepara Furniture Ind...
	8.1	Changes in the Distribut...
	8.2	Contribution of Expendit...
	8.3	Components of the Local ...
	9.1	A Summary of the Charact...
	9.2	Performance of State-own...
	9.3	Performance of Telkom, 1...
	9.4	Capacity and Ownership o...
	9.5	Performance of Semen Gre...
	10.1	Classification of Corpo...
	10.2	Ownership of Listed Com...
	10.3	Change of Ownership Str...
	10.4	Board Members of Indone...
	10.5	Correlation of Ownershi...
	10.6	Correlation of Ownershi...
	10.7	Shares in Sales and Ass...
	10.8	Correlation of Group Af...
	13.1	Characteristics of the ...
	13.2	Top Three Obstacles to ...
	13.3	Mean Score Comparison o...
	13.4	RespondentsÕ Reactions ...
	13.5	RespondentsÕ Reactions ...
	13.6	RespondentsÕ Reactions ...
	13.7	Frequency of Contacts, ...
	13.8	Money Spent on Unoffici...
	16.1	Annual Growth in Manufa...
	16.2	The Employment Situatio...

	Figures
	1.1	Key Obstacles in Indones...
	3.1	GDP in Indonesia, South ...
	3.2	Private Consumption in I...
	3.3	Investment in Indonesia,...
	3.4	Growth of GDP by Expendi...
	3.5	Growth of Motorcycle Sal...
	3.6	Growth of Domestic and F...
	3.7	CPI Inflation and Rp/$ S...
	6.1	Trends in Aggregate Inve...
	6.2	Trends in FDI Approvals,...
	6.3	Distribution of FDI Appr...
	6.4	FDI Approvals by Type, 1...
	13.1	Size of Unofficial Paym...
	13.2	Extent of Unofficial Pa...
	13.3	Effect of Unofficial Pa...
	16.1	Real Minimum Wages in M...
	16.2	Minimum Wages in Dollar...





