Reproduced from Business In Indonesia: New Challenges, Old Problems edited by M Chatib Basri and Pierre
van der Eng (Singapore: Institute of Southeast Asian Studies, 2004). This version was obtained electronically
direct from the publisher on condition that copyright is not infringed. No part of this publication may be
reproduced without the prior permission of the Institute of Southeast Asian Studies. Individual articles are
available at < http://bookshop.iseas.edu.sg >

INDEX

Abdurrahman Wahid, 5, 30, 57n, 67,
71, 82, 150, 154, 224

accounting standards, 186, 190n

Aceh, 6, 23, 24, 25, 26, 27-9, 43, 72,
82
Free Aceh Movement (GAM),
28-9, 30, 37n

acquisitions, 98—100

agricultural sector, 131

Akbar Tanjung, 35, 68

All-Indonesia Labour Federation
(FBSI), 222

All-Indonesia Labour Union (SBSI),
225

All-Indonesia Workers” Union
(SPSI), 222, 227, 238

All-Indonesia Workers’ Unions
(FSPSI), 222, 225, 227

Ambon, 24, 25, 33, 34

American Center for International
Labor Solidarity (ACILS), 225

Amien Rais, 25, 35, 67, 71, 156

Apindo, 7, 18, 107n, 120, 2268,
230, 236, 246

armed forces
see military

ASEAN, 10, 54, 82

263

AFTA, 82, 89
economic freedom, 78
foreign investment, 73, 767
Asian Development Bank, 120, 190n
survey, 3
Association of Independent Labour
Unions (GSBI), 226
Astra International, 17, 99
audit committees, 185-6
Australia, 23
Australian Agency for Interna-
tional Development (AusAID),
xiii, 198
Australian Federal Police, 24
see also Newcrest; Telstra

Bali, 35, 131
bombings, 6, 24, 26, 34, 43, 72
garment industry, 121

‘Baligate’ scandal, 8

Bank BNI, 141

Bank BRI, 154, 155

Bank Central Asia, 74, 99

Bank Danamon, 99

Bank Indonesia, 8, 19n, 48, 102, 186,
190n



Masiah
Text Box
Reproduced from Business In Indonesia: New Challenges, Old Problems edited by M Chatib Basri and Pierre van der Eng (Singapore: Institute of Southeast Asian Studies, 2004). This version was obtained electronically direct from the publisher on condition that copyright is not infringed. No part of this publication may be reproduced without the prior permission of the Institute of Southeast Asian Studies. Individual articles are available at < http://bookshop.iseas.edu.sg >

http://bookshop.iseas.edu.sg

264

INDEX

Bank Indonesia Certificate (SBI), 49,
107n

Bank Lippo, 8, 182-3

Bank Mandiri, 154, 155

Bank Niaga, 99, 152

banking sector
corporate governance, 188, 189n
crisis, 1, 7, 20n
deregulation, 179
intermediary function, 49

bankruptcy, 14—15
law reform, 191-203
Bankruptcy Ordinance amend-
ments, 191
judges’ acceptance of law, 196—8
judges’ understanding of law, 196
Orphan’s Chamber, 202n
proposed changes to system,
198-200

banks
capital standards, international, 8
credit tightening, 8
restructuring, 7, 8
state-owned, 5, 8, 9

Banten, 131

Batam, 27, 103, 131

Bimantara, 17

Bintek, 104

BKPM, 11

BNI, 8

bonded factories, 103, 107n

Borneo, 33, 37n

BP, 14

BRI, 8

Bribe Payers Index, 204

bribery
see corruption

BUMN
see state-owned enterprises

bupati, 30, 120, 121

bureaucracy
anti-foreign sentiment, 81

audits of officials, 11
collusion/bribery, 12, 55, 245
survey of officials re foreign
investment, 79-81, 89n
Business Competition Supervisory
Commission (KPPU), 20n, 181-2
business environment
international community, 84—5
key issues, 125-249
local, 129-33
new approach, 84-5
overview, 61-89
obstacles/grievances, 3, 4, 19n, 66,
75-82, 86-8, 103
pre-crisis, 45
see also labour regulation
business regulations, 4, 5, 8, 13—14,
82-3
see also corporate governance

Caltex, 65

Canada
see Manulife Indonesia

capital adequacy ratios (CARs), 8, 49

Capital Market Law, 17

Capital Market Supervisory Agency
(Bapepam), 13, 179, 182, 190n

Carrefour, 2, 97

cement industry, 100, 146-9
capacity and ownership of compa-
nies, 147
price paid for regional cement
plants, 156n

Cemex, 12-13, 14, 100, 141, 148,
151, 152, 153, 155, 156n
price paid for stake in Semen Gre-
sik, 148
Semen Gresik conditional sale and
purchase agreement (CSPA), 148,
152, 155

Central Java, 33, 133

Central Sulawesi, 24



INDEX

265

Ceram, 33
Chamber of Commerce and Industry
(Kadin), 82, 153
Chandra Asri Petrochemical, 66
China, 10, 18, 52, 54, 55, 70, 78, 79,
98, 116, 151, 206
corruption, 76
foreign investment in, 73, 77
Chinese, ethnic, 5, 6, 16, 17, 20n,
61-71
violence towards, 6, 64, 70
Committee of Donor Agencies for
Small Enterprise Development,
119
communal relations, 33
communism, 68
Company Law, 17
Competition Commission, 65
competitiveness, 103-5
Confederation of All-Indonesian
Trade Unions (KSPSI), 225, 232n
Constitution, 224
consumption
government, 43
private, 41, 43, 43—6, 125
contracts, 14
Coordinating Ministry of Economic
Affairs, 78-9, 239, 248n
Corporate Governance Code
see National Code of Corporate
Governance
corporate governance, 9, 11, 16—17,
20n, 158, 167, 178-90
after 1997, 1801
audit committees, 1856
before 1997, 179-80
conflicts of interest, 186—8
independent commissioners,
1834
measures since 1997, 183-8
regulations, 17

related party transactions, 186—8,
190n
see also regulations, business

corporate ownership

17, 20n, 158-77, 190n

board members, 168-9

business group affiliation, 171-5
change of structure, 1996 and
2000, 164-5

changes between 1996 and 2000
and effect on performance, 1756
classification, 159-61

foreign, 14, 99-100, 190n
management, 163-7, 175-6
ownership patterns, 161-3
correlation with economic perfor-
mance, 170-1, 1724

corruption, 4, 5, 10-12, 32, 36, 75-6,

179, 183, 189, 190n, 245
Akbar Tanjung, 35
anti-corruption initiatives, 11
bureaucracy, 12, 55, 204-20, 245
characteristics, 21014
collusion and nepotism (KKN),
51,153

costs, 11, 207-10

crony capitalism, 179, 185
fraud, 8

investigations, 11

judges, 15

level perceived, by country, 76
management, 214—17

money spent, 217

private/public sector interaction,
204-20

survey, 204-20

2001 National Survey of Corrup-
tion, 10

tax administration, 15

see also fraud; corporate gover-
nance; legal system, collusion



266

INDEX

Corruption Eradication Commission
(KPK), 11

cost of doing business survey, 130-2
CODB index, 131

currency, 1, 39
appreciation, 43, 45, 467, 48, 114
depreciation, 1, 112, 114
devaluation, 121
see also exchange rate

debt restructuring, 98-9, 99—-100, 191

debt/GDP ratio, 39, 102, 107n

debts, bad, 7

decentralisation, 9-10, 31-3, 120
effects on business, 125-40
fiscal system, 127-9
increased corruption, 11, 15, 55
minimum wages, 240
new provinces and districts, 32
overview, 126-9
regional autonomy, 31-3
taxation, 15
trade unions, 227

deforestation, 115

Department of Forestry, 14

Department of Geology and Mineral
Resources, 14

Department of Justice, 191

Department of Manpower, 82, 83,
222,225,227

Department of Trade and Industry,
89n

Directorate General of Taxation, 15

distribution sector, 95, 97
deregulation, 97

domestic investment, 47, 107n

East Kalimantan, 14, 33, 133, 135,
138
East Timor, 6, 37n

economy
ASEAN countries, 78
crisis, 1997-98, 43, 158, 223
deficit, 50-1, 65
external problems, 42—3
governance, 103
growth, 39, 40, 48, 56-7, 69, 125
industrial policy, 52—6
macroeconomic policy, 102
recent developments, 40-9
reform, 51
education, 19, 249n
Christian schools, 67
national education bill, 24, 33
elections, government
system, 126-7
2004, 3, 5,6, 11, 19, 23, 31, 55-6,
102
preparations, 34—6
electricity, 4, 41, 64, 88, 104
electronics industry, 98
Employers Association of Indonesia
(Apindo), 7, 18, 107n, 120, 226-8,
230, 236, 246
employment, 95, 96, 100-1
Jepara furniture industry, 113—14
manufacturing sector, 110, 241,
242
trend in formal and informal, 101,
241-2
ethnic tensions, 6, 7, 20n, 24, 33-4,
69
ethnicity and business, 61-71
European Union, 55
Treaty on corruption, 219n
exchange rate, 1, 3-4, 467, 102,
107n
and inflation, 47, 48, 102
exporters, 103, 104, 107n
exports, 41, 103, 107n
furniture industry, 114—15
garment and textile industry, 54-5



INDEX

267

growth, 52
small and medium-sized enter-
prises, 108-21

Exxon Mobil, 65

family-owned business groups, 5, 16,
161-70, 189
financial sector
deregulation, 179
reform, 7-9
regulations, 8
see also banking sector; banks;
Indonesian Bank Restructuring
Agency
financing
access, 4
cost, 4,9
see also investment
fishery enterprises, 128, 129
food price index, 47—8
footwear industry, 112, 121
foreign direct investment (FDI),
93-107
approvals 1985-2003, 95
approvals 1990-2002, 75
approvals by type, 99
contribution to value added and
employment, 96
labour issues, 229
distribution of approvals, by major
sector, 96
see also foreign investment
foreign investment, 72-5, 767,
93-107
aggregate investment trends, 93—4
ASEAN, 73
growth, 47
liberalisation, 4
low levels, 1, 2, 45, 1001
1990-97, 3
obstacle to increasing, 10, 55-6
regulation reform, 13

Singapore, 65
state-owned enterprises, 151-2
survey of bureaucracy, 78-81
Telkom, 12
see also foreign direct investment
foreign ownership, 14, 99-100, 190n
forestry, 115, 127-8, 129
Forum for Corporate Governance, 17
fraud, 8
Free Borneo movement, 33
Federation of Independent Workers’
Unions (FSPM), 226, 230
fuel, 41-2, 64, 65
furniture industry, Jepara, 113-19

gas, 128, 129
GDP, 40, 50-1
/debt ratio, 39, 102, 107n
growth by expenditure type, 44
growth by sector, 45
/investment ratio, 2—3
real growth, 43
General Allocation Fund (DAU),
127,129, 135, 136-7
Germany, 179
global environment, 72—5
Golkar, 30, 31, 35, 67, 68, 151
Gorontalo, 131
governance, corporate
see corporate governance
governance, economic, 103
government, central
attitude to private enterprise, 45
attitude to privatisation, 150-1
attitude to trade unions, 229
challenge to authority, 6, 9
licensing, 4, 137
name change, 23
government, local, 12540
business regulations, 9, 138-9,
140



268

INDEX

licensing, 4, 137
privatisation role, 152-3
Greater Jakarta Workers’ Unions
(SBJ), 226
gross regional domestic product
(GRDP), 126, 133, 134-5, 137
Gudang Garam, 14
Guthrie Plantations, 74

Habibie government, 65, 154, 2234
Hamzah Haz, 25, 35
Hasyim Muzadi, 35
Heritage Foundation, 76
Hero, 97
Holcim, 100
Hong Kong

corruption, 76

foreign investment in, 73
human rights, 25
Humpuss, 17
importer registration, 89

India, 206
Indonesia Bangkit, 50, 51, 57n
Indonesia Business Club, 82
Indonesian Accounting Association,
186, 190n
Indonesian Association of Muslim
Intellectuals (ICMI), 67
Indonesian Bank Restructuring
Agency (IBRA), 7-9, 16, 20n, 51,
65, 66, 99, 150, 176n, 178, 180,
190n
‘Baligate’ scandal, 8
Bank Lippo financial reporting,
182-3
emergency bank liquidity credits
(BLBI), 181, 190n
establishment, 180
Indomobil sale, 181-2
officials, 7
termination, 8

Indonesian Cement Association, 153
Indonesian Chamber of Commerce
and Industry (Kadin), 11, 50, 227
Indonesian Communist Party (PKI),
222
Indonesian Confederation of Prosper-
ous Trade Unions (KSBSI),
225-6, 232n
Indonesian Confederation of Trade
Unions (KSBI), 225, 231n, 232n
Indonesian Criminal Code, 25
Indonesian Democratic Party of
Struggle (PDI-P), 30, 31, 35, 151
Indonesian Textile Association, 57n
Indonesian Trade Union Congress
(KSPI), 225
Indosat, 12, 17, 56, 74, 145-6
divestment transaction fee, 154,
157n
privatisation, 141, 153, 154, 155,
156n
industrial relations
see labour regulation; trade unions
Industrial Relations Tribunal, 224
industry associations, 153
inflation, 42, 46, 47, 48, 102, 107n
infrastructure, 3, 4, 79, 80, 81
institutions, 132, 189
reform, 191
intellectual property rights, 13, 14
interest rates
decline, 43, 49, 107n
volatility, 4
internal security, 25-6, 36
International Centre for Settlement of
Investment Disputes (ICSID), 13
International Court of Justice, 23,
37n
International Crisis Group, 25
International Finance Corporation,
19n, 120
international firms, 2, 11, 12



INDEX

269

International Fund for Electoral Ser-
vices, 35
international intelligence academy,
27
International Labour Organization,
115, 120, 223, 235, 237, 247n
International Monetary Fund, 1, 7,
12, 13, 19, 39, 49-51, 57n, 64,
102, 105, 141, 191
privatisation role, 150, 154, 156n,
157n
post-program monitoring (PPM),
50, 56
White Paper on exit strategy,
105-6
investment
domestic, 47, 107n
greenfield, 74, 94, 989
growth, 3
low, 1001, 125, 133-5
manufacturing, 54, 94, 95
outlook, 45
private, 3, 8,9, 19n
promotion, 88
public, 3, 19n
ratio to GDP, 2-3
regulation, 82—3, 89n
regional, 132-3
see also foreign direct investment;
foreign investment
Investment Coordinating Board
(BKPM), 74, 75, 106, 106n, 107n
IPTN, 64
Iraq, 39, 42-3
Irian Jaya, 6, 30
Islam
political ideology, 68
resurgence, 62, 66, 668, 70
Islamic community, 24—5
proportion of electoral vote, 67
Islamic law, 67

Islamic Propagation Council of
Indonesia, 25, 67

Islamic Students’ Association (HMI),
68

Islamist terrorists, 6, 24

Ja’far Umar Thalib, 34

Jakarta, 135, 151

Jakarta Charter, 67

Jakarta Initiative Task Force, 7

Jakarta Japan Club, 78
identified business hurdles, 86—8

Jakarta Stock Exchange, 141, 148,
159, 178, 179, 182, 183,
Regulation, 186, 190n

Japan, 10-11, 179
corruption concerns, 11, 20n, 76
investment, 229
Unfair Competition Prevention
Law, 10

Japan Bank for International Cooper-
ation, 78, 229

Japan International Cooperation
Agency, 120

Japanese Chamber of Commerce, 3

Java, 25, 131, 132
see also Jepara furniture industry

Jemaah Islamiyah (JI), 24-5, 36
arrest of suspects, 26, 34

Jemaah Tabligh, 34

Jepara furniture industry, 113—-19
global buyers, 116-17
incidental buyers, 118
non-specialised buyers, 118
regional perspective, 115-16
specialised teak furniture buyers,
117-18

kabupaten, 120, 126
Kalimantan, 6
Kaltim Prima Coal (KPC), 14, 138



270

INDEX

Kehidupan Layak (KI), 248n

Kepmen 150/2000, 18, 82-3, 224-5,
227-8,243-4, 246

Komisi VII, 230

Kompak, 25

Korean Chamber of Commerce, 229

Korpri, 222

Kutai, 33

labour issues, 79, 87, 104, 130
strikes, 222-3, 228, 229, 231n,
233n

labour regulation, 4, 18-19, 83, 87,
89n, 234-49
changes after Soeharto, 223-5
contract work, 244-5
dismissals and contract work,
243-4,249n
females, 248n
historical context, 2368
labour standards, 23449
minimum subsistence living needs
(KHM), 239-40
outsourcing, 244-5
severance pay, 228, 243-4, 249n
trade unionism, 221-33
see also trade unions; wages

labour unions
see trade unions

labour-intensive industries, 104,
243-4, 245, 249n

Laskar Jihad, 33, 34

law enforcement, 14

Legal Diagnostic, 191

legal system, 4, 5, 36, 76, 77, 79,
179-80, 181, 182, 191-203
bankruptcy lawyers, 193—4, 201
collusion, 14
Commercial Court, 15, 16,
191-201
court proceedings, changes, 194
inadequacy, by country, 77

judges, 15, 193, 195-8
mediation, 16
reforms, 13-14, 190n
Supreme Court, 15, 182, 191-201
tax court, 16
legislation
Anti-monopoly Law, 182, 190n
anti-terrorism, 25-6
armed forces, 27
Capital Markets Law, 190n
Company Law, 148, 176n, 179,
183, 1867
decentralisation, 31-2, 126, 227
industrial disputes, 18, 247n
intergovernmental fiscal system,
127
internal security, 25-6
investment law, 83, 105-6
Manpower law, 18, 82-3, 223,
224-5,237-8, 243, 244-6, 248n,
249n
state enterprises, 151
taxation, 15
2004 elections, 34, 127
legislature and privatisation, 151
LG, 98
loans, non-performing, 7, 8
local budget (APBD), 126, 135, 136,
137
locally derived revenue (PAD),
135-6, 137

macroeconomics
instability, 4

Mabhathir Mohamad, 63

Makindo, 156n

Malaysia, 26, 37n, 62, 625, 70, 70n,
89n, 98, 103, 152, 206
concern about trade unions, 229
GDP, 40
New Economic Policy (NEP), 62,
69



INDEX

271

private consumption, 41
race riots, 63
Maluku, 6, 14, 33
management, 163—7
manufacturing sector, 43, 52-5, 89n,
94, 133
employment, 110, 241, 242
FDI approvals, 94-5
foreign firms, 2, 93, 95-8
internal problems, 54, 55
investment, 54
labour issues, 229
number of firms, 109
plant closures, 98
products, 53
small and medium-sized enter-
prises, 110-11
wages, 228
Manulife Indonesia, 14
Mataharai, 97
Matahari Putra Prima, 97
media, 154, 229
Megawati Sukarnoputri, 5, 23
Aceh, 27-9, 35, 36
changes to Indonesian politics, 61
economy, 57n, 102, 102
foreign investment, 81, 89n
labour protection, 224
1999 election, 67
Papua, 30, 31, 36, 38n
privatisation, 150, 151
2004 elections, 35-6
military (TNI)
Aceh intervention, 27-8
involvement in business, 5
—police rivalry, 26-7
proposed legislation, 27
mining, 14, 128, 129
Ministry of Defence, 27
Ministry of Finance, 8, 15, 16, 54,
89n
Ministry of Home Affairs, 31, 38n

Ministry of Manpower, 224, 237,
239, 246, 249n

Ministry of State Enterprises, 8, 12,
17, 150, 156n, 178

Ministry of Trade and Industry, 54,
103

monetary policy, 48

motorcycle industry, 44, 46
registrations, 114

Muhammadiyah, 11, 25, 67, 71n

Multi-fibre Arrangement (MFA), 54

Muslim, fundamentalist, 6

Nahdlatul Ulama (NU), 11, 35, 67,
71n

National Code of Corporate Gover-
nance, 178, 184, 186, 187, 189,
190n

National Development Planning
Agency, 105, 191, 201-2n, 239

National Front for Indonesia Work-
ers’ Struggle (FNPBI), 226

National Intelligence Agency (BIN),
26,27

National Labour Force Survey, 101

National Mandate Party (PAN), 25,
67, 151

National Survey of Corruption, 10,
204

nationalism, 23-38

natural resources revenue, 127-9

nepotism, 7, 51, 153

Nestlé, 2

Netherlands
bankruptcy law, 197, 199-200,
203n

‘New Order’ regime, 4, 25, 32, 63,
64, 66, 69, 72, 78,79
Guided Democracy period, 222
Integrated Economic Development
Zones, 137
job growth, 241



272

INDEX

trade unionism, 221-3, 226
see also Soeharto era
Newcrest, 14
NHM, 14
non-government organisations
(NGOs), 82, 178
trade union links, 222, 226
non-pribumi, 6
North Maluku, 33
North Sulawesi, 33
Nurcholish Madjid, 35

oil, 128, 129
ownership
see corporate ownership

Padang, 148-9, 152-3

Papua, 26, 29-31, 34, 82, 135
Act of Free Choice, 30
Free Papua Organisation (OPM),
30
Inpres, 29-30

Papuan People’s Council (MRP), 30,
38n

Paris Club, 50, 51
description, 57n

Partnership for Governance Reform
in Indonesia, 204, 219n

People’s Awakening Party (PKB), 67,
151

People’s Consultative Assembly
(MPR), 156

People’s Representative Council
(DPR), 27

Perusahaan Gas Negara, 154, 155

Philippines, 52, 97, 115, 152, 156n,
206

plantation sector, 138

police, 25, 26, 36
—military rivalry, 267

Political Economic Risk Consul-
tancy, 76

politics, 5-7
political patronage, 5, 6
stability/instability, 4, 5, 6, 56, 103

Poso, 24, 25, 33-4, 34

poverty, 101, 108, 235

pribumi, 61, 65, 69, 71n
discrimination in favour, 6-7, 64

price
increases, government, 41-2, 64
volatility, 4

private sector
response to public sector corrup-
tion, 204-20

privatisation, 12—13, 56, 74, 141-57
deep, 155n
Indosat, 141
initial public offering (IPO), 141,
145, 155
legislature role, 151
roles of various groups, 14954
Semen Gresik, 15, 141-2
Telkom, 141, 143-6

Proctor and Gamble, 11

property rights, 5, 14

protectionism
see trade, protectionism
PT Harvest International Indone-
sia, 228

PT Astra International, 17, 99, 160,
166

Public Officials’ Wealth Audit Com-
mission (KPKN), 11

public service
see bureaucracy

Ramayana, 97
reforestation, 126, 127, 128
reformasi, 39-57
expectations, 5
introduction, 1
macro perspective, 2—4



INDEX

273

opponents, 1
progress, 2
Reformed Federation of All-Indone-
sia Workers’ Unions (FSPSI-
Reformasi), 225
Regional Autonomy Watch
(KPPOD), 132
regional autonomy
see decentralisation
regional investment attractiveness
survey, 132-3
regulations, business, 4, 5, 8, 9,
13-14, 82-3
see also governance, corporate
religion
see Islam; see also ethnic tensions
religious instruction, 24, 33
Republik Indonesia, 23
retail trade, 97
revealed comparative advantage
(RCA), 52-3
formula, 57n
Riau, 14, 135
Rio Tinto, 14
risk, minimising, 5
Rizal Cement, 152, 156n
rupiah
see currency; exchange rate
Russia, 57

Salim group, 17, 99, 100, 176n, 181

Samsung, 98

Sarekat Islam (SI), 68

Saudi Arabia, 34, 151

Semen Cibinong, 100

Semen Gresik, 12-13, 14, 100,
146-9
performance, 149
privatisation, 15, 141-2, 154, 155,
156n

Semen Padang, 12—13, 56, 138, 146,
147, 150, 152, 155, 157n

Semen Tonasa, 153, 155

severe acute respiratory syndrome
(SARS), 39, 42, 43

shariah, 67

Sinar Mas, 17

Singapore, 26, 65
concern about trade unions, 229
corruption, 76

Singapore Telecom and Telemedia
(STT), 12, 142, 153

Singtel, 70n, 74

small and medium-sized enterprises
(SMEs), 2, 10, 75,97, 132
corruption, 204
export performance, 111-13
exports, 108-21
policy, 119-21

smuggling, 49, 55, 104

social justice, 689

socio-political concerns, 132-3

Socharto (President) era, 1, 4, 35, 61,
63, 82, 150
associates/patronage, 5, 6, 7, 16,
17, 64, 65, 156n
bureaucracy, 11, 55
centralism, 9, 55
corruption, 76
fall, 5, 39, 62, 72, 76, 154, 223,
237
labour policies, 221-3, 234, 236-7
nostalgia, 23, 24, 25
pilgrimage to Mecca, 67
privatisation, 150
shareholdings, 176n
Telkom, 156n
trade unions, 221-3

Soeharto, Tommy, 65

Sony, 11, 98, 228

South Kalimantan, 131

South Korea, 1, 20n, 54, 98, 166,
176n, 229
foreign investment in, 73



274 INDEX

GDP, 40 performance, 146
private consumption, 41 privatisation, 141, 143-6, 155
South Sulawesi, 153 Telkomsel, 70n, 74, 154
state-owned enterprises (SOEs), 5,7,  Telstra, 12
12,13, 159, 177n, 178, 185 terrorism, 23, 24-5, 37n, 39, 82
characteristics, 143 Bali bombing, 6, 72
foreign investment, 151-2 Islam, 24
governance, 185, 189 Marriott Hotel bombing, 6, 25, 26,
managers, 152 37n, 45, 72
overview, 142-3 September 11 attacks, 52
performance by sector, 144 textile and garment industry, 545,
privatisation, 74, 141-57 112, 244, 245
subsidies, 102, 127 United States quota system, 55
Sukarno, President, 68, 221 Thailand, 1, 20n, 54, 55, 97, 103,
Sukarnoputri, Megawati 166, 176n, 206
see Megawati Sukarnoputri GDP, 40
Sulawesi, 6, 32 private consumption, 41
Sumatra, 131 Theys Eluay, 30
Supreme Audit Agency, 181 Timah, 17, 141
Susilo Bambang Yudhoyono, 26, 28,  TNI
31, 35 see military
Syaafie Ma’arif, 25, 37n tourism, 43, 81
Toyota Astra motor, 228
Taiwan, 54 trade unions, 181, 53-4, 221-33
concern about trade unions, 229 government position, 229
foreign investment in, 73 international, 226
Tamsil Linrung, 25 membership, 225-6
Tax Disputes Settlement Agency militancy, 225-6
(BPSP), 16 New Order period, 221-3, 226
tax, 15-16, 87, 104 post-Soeharto, 223-5
administration, 4, 15, 51 suppression, 5
corruption, 15 trade
customs duty, 86 networks, 112, 113
local, 139 non-tariff barriers, 54, 105
luxury, 55, 98 protectionism, 54, 103, 105
property, 139 Transparency International, 204
rates, 4 transportation, 4
revenue, 50, 51
White Paper, 15 UNCTAD, 85
telecommunications, 64, 70n, 74 unemployment, 69, 98, 110, 248n

Telkom, 12, 100, 154, 155n Unilever, 2, 95



INDEX

275

Unionists’ Solidarity Forum (FSU),
225
Unitary State of the Republic of
Indonesia, 23
United Development Party (PPP), 25,
151
United Kingdom
corporate ownership, 158
United Nations, 23, 30, 37n
United States of America
anti-Americanism, 23
Bankruptcy Act, 203n
corporate ownership, 158
economy, 49
Foreign Corrupt Practices Act
(1977), 10
Iraq war, 423
New York Stock Exchange, 13
quota system, 55
September 11 attacks, 52
textile imports, 54
US Agency for International
Development (USAID), 9, 120
US Agency for International Devel-
opment (USAID), 9, 120

Vietnam, 18, 52, 54, 70, 98, 156n
corruption, 76
foreign investment, 77
violence
ethnic, 6, 64, 70
1960s massacres, 68
political, 14

regional, 6, 33—4
see also Aceh; Papua; Poso; ter-
rorism

wages, 18, 98, 103, 114, 228, 232n
minimum, 235-6, 238-43, 248n
trends, 238-40
Wahid, Abdurrahman
see Abdurrahman Wahid
West Java, 131, 133
survey, 206, 207
West Sumatra, 133, 138, 151, 157n
White Paper on economic program
(Letter of Intent), 50, 51, 52, 56,
57n, 105-6
White Paper on investment, 81-2
Wiranto, General, 35
wood, illegal trade, 115
workforce
sacking, 64, 98
shortage, 19
working conditions
see labour regulation; trade unions
World Bank, 11, 17, 158, 176n
privatisation, 150
survey on conducting business,
206-7
World Confederation of Labour, 226
World Trade Organization (WTO),
54, 105, 247n

Yusuf Kalla, 33, 35



INDONESIA UPDATE SERIES

Indonesia Assessment 1988 (Regional Development)
edited by Hal Hill and Jamie Mackie

Indonesia Assessment 1990 (Ownership)
edited by Hal Hill and Terry Hull

Indonesia Assessment 1991 (Education)
edited by Hal Hill

Indonesia Assessment 1992 (Political Perspectives)
edited by Harold Crouch

Indonesia Assessment 1993 (Labour)
edited by Chris Manning and Joan Hardjono

Finance as a Key Sector in Indonesia’s Development
(Indonesia Assessment 1994)
edited by Ross McLeod

Development in Eastern Indonesia
(Indonesia Assessment 1995)
edited by Colin Barlow and Joan Hardjono

Population and Human Resources
(Indonesia Assessment 1996)
edited by Gavin W. Jones and Terence H. Hull

Indonesia’s Technological Challenge
(Indonesia Assessment 1997)
edited by Hal Hill and Thee Kian Wie

Post-Soeharto Indonesia: Renewal or Chaos?
(Indonesia Assessment 1998)
edited by Geoff Forrester

Indonesia in Transition: Social Aspects of Reformasi and Crisis
(Indonesia Assessment 1999)
edited by Chris Manning and Peter van Diermen

Indonesia Today: Challenges of History
(Indonesia Assessment 2000)
edited by Grayson J. Lloyd and Shannon L. Smith

Women in Indonesia: Gender, Equity and Development
(Indonesia Assessment 2001)
edited by Kathryn Robinson and Sharon Bessell

Local Power and Politics in Indonesia: Decentralisation and Democratisation
(Indonesia Assessment 2002)
edited by Edward Aspinall and Greg Fealy

Business in Indonesia: New Challenges, Old Problems
(Indonesia Assessment 2003)
edited by M. Chatib Basri and Pierre van der Eng





