Reproduced from ASEAN Economic Bulletin Vol. 1, No. 1 (July 1984) (Singapore: Institute of Southeast Asian
Studies, 1984). This version was obtained electronically direct from the publisher on condition that copyright is not
infringed. No part of this publication may be reproduced without the prior permission of the Institute of Southeast
Asian Studies. Individual articles are available at < http://bookshop.iseas.edu.sg >

ASEAN

ECONOMIC
BULLETIN

VOLUME 1 NUMBER 1 JULY 1984

Preface

()

Articles
ASEAN Economies: The Tasks Ahead
PREM TINSULANOND
1

Recent Shifts in Industrialization Strategies and Trade Patterns of ASEAN Countries
ROMEO BAUTISTA

7
Inflationary Effects of Exchange Rate Changes: The Case of the ASEAN Countries,
1973-79
PRADUMNA B. RANA
26

Import Restrictions and Export Promotion Measures in Southeast Asian Countries:
Recent Developments and Future Perspectives
WILFRIED LUTKENHORST
43

The ASEAN PTA: An Analysis of the Across-the-Board Tariff Cuts on Items below
US$10 million
OOI GUAT TIN
70

Documentation
ASEAN Customs Code of Conduct
73


Masiah
Reproduced from ASEAN Economic Bulletin Vol. 1, No. 1 (July 1984) (Singapore: Institute of Southeast Asian Studies, 1984). This version was obtained electronically direct from the publisher on condition that copyright is not infringed. No part of this publication may be reproduced without the prior permission of the Institute of Southeast Asian Studies. Individual articles are available at < http://bookshop.iseas.edu.sg >

Khairani
http://bookshop.iseas.edu.sg

http://bookshop.iseas.edu.sg

ASEAN Chronology 1983
76

Book Reviews
European Interests in ASEAN
by
Stuart Harris and Brian Bridges
80

Economic Policies towards Transnational Corporations: The Experience of the ASEAN
Countries
by
Friedrich von Kirchbach
81

The Malaysian Economy, Structure and Dependence
by
Khor Kok Peng
84

Recession and the Malaysian Economy
by
Khor Kok Peng
84

Some Recent Publications
87

ASEAN Economic Research Unit
Institute of Southeast Asian Studies



ASEAN ECONOMIC BULLETIN

REGIONAL ADVISORY BOARD

Mohamed Ariff Narongchai Akrasanee
University of Malaya, The Industrial Management
Kuala Lumpur _ Co. Ltd., Bangkok

Suhadi Mangkusuwondo
Department of Trade and
Co-operatives, Jakarta

Romeo Bautista Chia Siow Yue
University of the National University
Philippines of Singapore

INTERNATIONAL CORRESPONDING MEMBERS

Harry Edward English Frank Holmes
Carleton University Victoria University of
Ottawa, Canada Wellington, N.Z.
Ross Garnaut Hugh Patrick
Australian National Columbia University
University U.S.A.
Ryokichi Hirono Jean Waelbroeck
Seikei University Université Libre de
Japan Bruxelles, Belgium
EDITORIAL COMMITTEE
Chairman

Kernial Singh Sandhu

Editors
Agustin Kintanar, Jr. Hans Christoph Rieger
Committee Members
Florian Alburo Chee Peng Lim Mubyarto

Paitoon Wiboonchutikula John Wong



PREFACE

The Institute of Southeast Asian Studies
(ISEAS) established the ASEAN Economic
Research Unit in 1979 with a core grant
from the Ford Foundation, which has since
been augmented by donations from the
Konrad Adenauer Foundation of the
Federal Republic of Germany, the New
Zealand Government, the United States
Agency for International Development
(USAID), the International Development
Research Center (IDRC), and the Asia
Foundation. The Unit was set up in
response to the need to develop at the
Institute a capacity for planned incremental
research on ASEAN economics. It has pro-
gressed steadily and now has some twenty-
five projects under way or at various stages
of completion, with several more in the
pipeline. Together, these projects encom-
pass all the priority areas for research
recommended by the group of experts
invited to the inauguration of the Unit in
1979: Investment, Industry, and Trade;
Finance and Monetary Aspects; Food,
Energy, and Commodities; Transport-
ation/Shipping; and Political Factors in
ASEAN Economic Co-operation.

The largest number of AERU projects
come under the broad heading of ‘“‘Invest-
ment, Industry, and Trade’’. Those relating
to ASEAN’s economic relations with its
main trading partners are the most prom-
inent and include the following: ASEAN-

EEC Economic Relations; ASEAN-Korea
Relations; ASEAN-Japan Relations;
ASEAN-New Zealand Economic Rela-
tions; and ASEAN-South Asia Economic
Relations. Other studies that could join this
cluster in the coming years could be those
involving ASEAN and Canada, ASEAN
and China, and ASEAN and the Middle
East. Funding has recently been secured for
the examination of ASEAN-U.S. Economic
Relations, and work is already in progress.

Problems of protectionism, specifically
non-tariff barriers to expanding both intra-
ASEAN and international trade, are also of
considerable concern to AERU, and two
studies relating to these issues are nearing
completion. One focuses on ASEAN and
the other on Japan: Non-Tariff Barriers to
Expanding Intra-ASEAN Trade, and Non-
Tariff Barriers to Expanding ASEAN-
Japan Trade.

The growing interest in industrialization
and investment is reflected in the develop-
ment of three projects; the first on the
possible contributions of resource-based
industrialization to the economic develop-
ment of the member countries of ASEAN;
the second on the various options open
towards the improvement of small and
medium-scale businesses; and the third, the
effects of foreign direct investment on the
labour market.

Finance and monetary aspects is another
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expanding field in AERU’s activities, there
being no less than six separate but linked
projects completed over the past year or
still in progress: International Banking and
its Regulation; International Banking in
ASEAN: Foreign Banking Activities in
Singapore; ASEAN Foreign Exchange
Markets; Foreign Exchange Aspects of
ASEAN Capital Markets; The Jakarta
Dollar Market; and Stabilization Policies in
the ASEAN Countries.

Shipping, too, is a significant area of
interest in the Unit, with three studies cur-
rently under way — Indonesian Shipping
Policies, ASEAN Fleet Expansion, and
ASEAN and Shipping Conferences — and a
fourth, The Seafarer in Southeast Asia, to
be launched shortly in co-operation with the
Southeast Asian Project on Ocean Law,
Policy, and Management (SEAPOL) of
Chulalongkorn University and the Ocean
Studies Programme of Dalhousie Univer-
sity, Canada.

The debate on food supply and food secu-
rity continues unresolved, and several
possible studies on some of the issues
involved are being discussed at the Unit. In
the meantime the project on Food Security
and Food Self-Sufficiency in ASEAN is
about to be completed.

Energy and energy-related issues repre-
sent a frontier for research in the region,
and the Unit is breaking new ground with
projects on: The Structure of Energy
Demand in ASEAN Countries; Renewable
Energy Resources in ASEAN; and the
Implications of China’s Offshore Energy
Exploration for ASEAN Development.
There is also the possibility that a fourth
project on energy may be developed soon,
this time in co-operation with the East-West
Center of Hawaii.

The Unit’s, and perhaps the region’s,
largest project relating to commodities is
that entitled ‘“ASEAN’s Non-Renewable
Resources’’. This project comprises a
number of studies on the nature and
exploitation of the main non-renewable
resources of the region, and on their deple-

tion. It is envisaged that there will be an
overall comparative report on the mineral
resources of ASEAN and the potential for
regional co-operation in the management of
minerals as exhaustible resources.

Involving political scientists drawn from
the ASEAN countries, the project entitled
“Political Factors in ASEAN Economic
Co-operation”’ consists of twelve separate
but related studies that will attempt to elu-
cidate the political ecology of the parti-
cipating states (background variables) the
actual institutional framework and bureau-
cratic structure set up at the regional level
(institutional variables), and the actors
directly involved in the regional organi-
zation, including their perceptions, atti-
tudes, and socialization processes (process
variables).

In keeping with Institute ethos, research
quite naturally leads to publications, and
manuscripts of publishable quality have
begun to flow quite steadily from the
ASEAN Economic Research Unit. In fact,
it is felt that this supply has now reached the
stage where it could be more effectively
channelled into a regular avenue of publi-
cation — that is, one that would better
ensure a wider circulation of the research
amongst the scholarly fraternity as well as
the public and private sectors. At the same
time the proposed avenue could also serve
the requirements of scholars outside the
Institute who are seeking a vehicle for the
circulation of their own research and dis-
cussions on ASEAN economics; it could
serve as an outlet based in the region, and
devoted not to the economics of individual
ASEAN countries or to Southeast Asia as a
whole, but primarily to ASEAN economics
and ASEAN-related issues; in short, a
regular publication that would be both
appropriately focused and compelling.

Accordingly, the Advisory Committee of
the Unit agreed to the launching of a
journal, to be known as the ASEAN
Economic Bulletin, with the inaugural issue
appearing in July 1984, followed by regular
issues every November, March, and July.
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To ensure proper production and control
of the quality of materials to be included in
it, the Bulletin has a representative Regional
Advisory Board and an Editorial Commit-
tee, comprising senior economists drawn
from ASEAN member countries, as well as
a group of International Corresponding
Members, selected from among well-known
and established economists of the areas and
countries comprising ASEAN’s main trad-
ing partners, such as Australasia, Canada,
Europe, Japan, the Middle-East, and the
United States. The Institute takes great
pleasure in welcoming all of them to the

by the Institute itself, it is pleased to
acknowledge with thanks the support of the
Asia Foundation, which has agreed to pro-
vide a grant to cover the printing and related
costs of the initial three issues. This will help
to ensure that the Bulletin is off to a good
start. Having said this, however, we are
fully conscious of all the problems and fail-
ings of new journals aspiring to establish
themselves and fulfil obvious requirements.
All the same we feel confident that the
Bulletin is both timely and needed, and we
present it as such.

Bulletin, and looks forward to their Kernial Singh Sandhu
assistance and advice. Director

While the overheads and other associated Institute of Southeast Asian Studies
costs of publishing the Bulletin will be borne July 1984
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