ISEAS DOCUMENT DELIVERY SERVICE. No reproduction without permission of the publisher:
Ingtitute of Southeast Asian Studies, 30 Heng Mui Keng Terrace, SINGAPORE 119614.
FAX: (65)7756259; TEL: (65) 8702447; E-MAIL: publish@iseas.edu.sg

CONTRIBUTIONS

Contributions for articles are invited. Articles should be of contemporary economic interest, with special
reference to ASEAN. Each article should be between 3,500 and 5,000 words in length. The presentation should be
scholarly. Tables, citations, footnotes, and quotations should be at the minimum essential for the analysis or description
intended. A brief abstract must accompany each article. It should be noted that contributions to the Journal are refereed.
The Journal appears three times a year, in April, August, and December. Manuscripts, in typescript, double-spaced, and in
two copies, should be submitted to:

The Co-Editors

ASEAN ECONOMIC BULLETIN

Institute of Southeast Asian Studies

30 Heng Mui Keng Terrace, Pasir Panjang

Singapore 119614
ANNUAL SUBSCRIPTION RATES
Individuals Institutions
Asia, Japan, Australia, New Zealand Us$44 US$65
Europe, North and South America, Africa, Middle East US$56 US$82
Singapore, Malaysia, Brunei S$50 S$82

These annual rates include packing, postage, and delivery by air.

Correspondence concerning subscriptions should be addressed to:
The Managing Editor
Institute of Southeast Asian Studies
30 Heng Mui Keng Terrace, Pasir Panjang
Singapore 119614
Fax: (65) 775-6259 Internet e-mail: pubsunit@iseas.edu.sg

FREE ELECTRONIC ACCESS TO PAID-UP SUBSCRIBERS

The contents page of the current issue aswell asthe article abstracts are available on-line at the 1SEAS website. Upon request,
we will e-mail Portable Document Format (PDF) versions of selected articles to paid-up subscribers. This Electronic
Document Delivery service is aso available to non-subscribers at S$8.50/US$6.00 per article. For more information, access
http: //mww.i seas.edu.sg/pub.html.

BACK ISSUES

Single issues are available at S$25/US$23 per issue, plus postage. Complete sets of back issues may also be obtained from
Schmidt Periodicals GmbH, Ortsteil Dettendorf, D-83075 Bad Feilnbach, Germany (Tel: 80 64-221, Fax: 80 64-557).

INDEXING

The ASEAN Economic Bulletin is indexed in the American Economic Association EconLit, e-JEL, and JEL on CD; Asian-
Pacific Economic Literature; CAB Abstracts, Contents Pages on Asia (INSEAD); EBSCO Publishing; Expanded Academic
Index/ASAP; International Bibliography of Book Reviews; International Bibliography of Periodical Literature;
International Bibliography of the Social Sciences; International Serials Database; Journal of Economic Literature; PAIS
International; Periodical Abstracts; ProQuest Direct; Sage Public Administration Abstracts; and Uncover.

PUBLISHED BY THE INSTITUTE OF SOUTHEAST ASIAN STUDIES
©2000 ISEAS ISSN 0217-4472
Reprint permission may be obtained by writing to the Managing Editor at the above address or sending Internet e-mail to
publish@iseas.edu.sg

World Wide Web: http://www.iseas.edu.sg/pub.html

The responsibility for facts and opinions presented in the articles rests exclusively with the individua authors. Their
interpretations do not necessarily reflect the views or the policy of the Editorial Committee, the International Advisory
Committee, the sponsors of the ASEAN Economic Bulletin, or the Institute of Southeast Asian Studies.

Printed in Singapore by Prime Packaging Industries Pte Ltd

© 2000 Institute of Southeast Asian Sudies, Sngapore



THE ASIAN
FINANCIAL CRISIS

Hindsight, Insight
and Foresight

Guest Editor
Wing Thye Woo

© 2000 Institute of Southeast Asian Sudies, Sngapore



ECONOMIC N
BULLETIN

4 N [ N
Articles
TheAsian Fi ia Crisis;
VOLUME 17 Hindsight, Insight. Fores ght
WING THYE WOO
NUMBER 2 113

The Unorthodox Origins of the Asian Currency Crisis:
Evidence from Logit Estimation
WING THYE WOO, PATRICK D. CARLETON
and BRIAN P. ROSARIO
120

Implications of the Malaysian Experience on
Future International Financial Arrangements
MAHANI ZAINAL-ABIDIN

135
AU G U ST The Meltdown of the Indonesian Economy:
Causes, Responses and Lessons
2000 ANWAR NASUTION
148

China s Deflation during the Asian Financia Crisis,
and Reform of the International Financial System
YU YONGDING
163

Strengthening the International Financial Architecture:
Where Do We Stand?
BARRY EICHENGREEN
175

Coping with Accelerated Capital Flows from

the Globalization of Financia Markets
WING THYE WOO
193
\_ J )

© 2000 Institute of Southeast Asian Sudies, Sngapore




TheAsian Financia Crisis and Its Aftermath:
Do We Need a Regional Financial Arrangement?
YUNJONG WANG
205

The Possibility of Forming a'Yen Bloc Revisited
CHI HUNG KWAN
218

I nstitute of Southeast Asian Studies

© 2000 Institute of Southeast Asian Sudies, Sngapore



ASEAN Economic Bulletin

Editorial Committee

Chairperson
Chia Siow Yue
Co-editors
Nick Freeman Sakulrat Montreevat Mya Than Ramkishen Rajan
Production Editor
Triena Noeline Ong

International Advisory Committee

Florian A. Alburo
Professor of Economics, School of Economics,
University of the Philippines, Diliman

Mohamed Ariff
Executive Director, Malaysian Institute of
Economic Research

Heinz Arndt
Emeritus Professor of Economics,
The Research School of Pacific and Asian
Studies, The Australian National University

Hal Hill
Professor of Economics, The Research
School of Pacific and Asian Studies,
The Australian National University

Rolf J. Langhammer
Vice-President and Head, Development
Economics and Global Integration
Department, The Kiel Institute of World
Economics, Germany

Seiji F. Naya
Director, Department of Business,
Economic Development and Tourism,
Hawaii, USA

Hugh T. Patrick
Professor of International Business,
Graduate School of Business,
Columbia University, USA

Peter Petri
Dean, Graduate School of International
Economics and Finance,
Brandeis University, USA

Suthad Setboonsarng
Deputy Secretary-General of ASEAN,
The ASEAN Secretariat, Indonesia

Hadi Soesastro
Executive Director, Centre for Strategic and
International Studies, Indonesia

Chalongphob Sussangkarn
President, Thailand Development
Research Institute

Tan Kong Yam
Head, Department of Business Policy,
Faculty of Business Administration,
National University of Singapore

John Wong
Research Director, East Asian Institute,
National University of Singapore

Woo Wing Thye
Department of Economics,
University of California, Davis, USA

Ippei Yamazawa
President, Institute of Developing
Economies, Japan

© 2000 Institute of Southeast Asian Sudies, Sngapore



