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“Prema-Chandra Athukorala has risen to prominence in a country, and 
a university, which are amply endowed with world class expertise in 
Economics. While his writings have focused largely on international 
and developmental policies in Asia, they also have relevance beyond 
Asia. This celebratory volume  is a fitting  tribute by some of his many 
distinguished friends and admirers to a major scholar.”

Jagdish Bhagwati 
Columbia University

“Dr. Prema-Chandra Athukorala’s work has had a monumental impact 
on development and international economics. This book honours a 
brilliant scholar, and also offers a collection of excellent papers on 
the  Asia-Pacific  economies  by  his  friends  and  colleagues  who  are 
esteemed scholars. It provides an important reading for scholars and 
policymakers to learn more about contemporary economic issues in 
the region.”

Jong-Wha Lee 
Korea University 

“The calibre of the contributors to this volume speaks eloquently 
to  the  standing  and  sustained  influence  of  Chandra;  the  quality  of 
the content of the chapters adds to our understanding of a range of 
complex globalization challenges. Overall it is a splendid testament to 
a fine career, and a collection of essays that will stand the test of time.”

Sir David Greenaway
University of Nottingham 
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ISEAS – Yusof Ishak Institute (formerly the Institute of Southeast 
Asian Studies) was established as an autonomous organization in 1968. 
It is a regional centre dedicated to the study of socio-political, security 
and economic trends and developments in Southeast Asia and its wider 
geostrategic and economic environment.

The Institute’s research programmes are the Regional Economic 
Studies (RES, including ASEAN and APEC), Regional Strategic and 
Political Studies (RSPS), and Regional Social and Cultural Studies 
(RSCS).

ISEAS Publishing, an established academic press, has issued more 
than 2,000 books and journals. It is the largest scholarly publisher 
of research about Southeast Asia from within the region. ISEAS 
Publications works with many other academic and trade publishers 
and distributors to disseminate important research and analyses from 
and about Southeast Asia to the rest of the world.

00 ManagingGlobal_Prelims-5P.indd   4 26/10/16   9:52 am



Prema-Chandra Athukorala

00 ManagingGlobal_Prelims-5P.indd   5 26/10/16   9:52 am



00 ManagingGlobal_Prelims-5P.indd   6 26/10/16   9:52 am





First published in Singapore in 2016 by
ISEAS Publishing
30 Heng Mui Keng Terrace
Singapore 119614
E-mail: publish@iseas.edu.sg
Website: http://bookshop.iseas.edu.sg

All rights reserved. No part of this publication may be reproduced, 
stored in a retrieval system, or transmitted in any form or by any 
means, electronic, mechanical, photocopying, recording or otherwise, 
without the prior permission of the ISEAS – Yusof Ishak Institute.

© 2016 ISEAS – Yusof Ishak Institute, Singapore

The responsibility for facts and opinions in this publication rests exclusively 
with the authors and their interpretations do not necessarily reflect the views or 
the policy of the publisher or its supporters.

ISEAS Library Cataloguing-in-Publication Data

Managing Globalization in the Asian Century : Essays in Honour of  
 Prema-Chandra Athukorala / Editors, Hal Hill and Jayant Menon.
 1. Globalization.
 2. Asia—Economic conditions.
 3. Asia—Social conditions.
 I. Hill, Hal, 1948-.
 II. Menon, Jayant, 1965-.
HC412 M26           2016

ISBN 978-981-47-6227-4 (soft cover)
ISBN 978-981-47-6230-4 (hard cover)
ISBN 978-981-47-6228-1 (E-book PDF)

Acknowledgements: The editors wish to record their deep thanks to the 
dedicated publishing staff of the ISEAS – Yusof Ishak Institute for the 
usual  efficient  and helpful work.

Typeset by International Typesetters Pte Ltd
Printed in Singapore by Markono Print Media Pte Ltd

00 ManagingGlobal_Prelims-5P.indd   8 26/10/16   9:52 am

mailto:publish@iseas.edu.sg
http://bookshop.iseas.edu.sg


ix

Contents

Tables xi
Figures xiv
Contributors xviii

1. Introduction 1
Hal Hill, Sisira Jayasuriya, and Jayant Menon

PART 1 SPECIAL TOPICS

2. A CGE Decomposition Approach to Identifying the Effects 27 
of Trade Reform: NAFTA and the U.S. Economy Between
1992 and 1998
Peter B. Dixon and Maureen T. Rimmer

3. Economic Analysis versus Business Rent-seeking: 57 
The Eclipse of Analysis in Australia
Ross Garnaut

4. Growth Slowdown and the Middle Income Trap in Asia 77
James Riedel

5. Workers’ Remittances, Capital  Inflows,  and Economic 97 
Growth  in Developing Asia and  the Pacific Countries
Juthathip Jongwanich and Archanun Kohpaiboon

6. Development in Southeast Asia’s Lagging Regions 132
Budy P. Resosudarmo, Acram Latiph, Saran Sarntisart, and
Isra Sarntisart

7. A Comparative Study of Global Production Sharing in the 163
Automotive Industry in China and India
Nobuaki Yamashita

00 ManagingGlobal_Prelims-5P.indd   9 26/10/16   9:52 am



x  Managing Globalization in the Asian Century

8. La Pesadilla Neoliberal: Why East Asia Did Not Experience 193 
a “Neo-liberal Nightmare” While Latin America Did?
Alberto Posso

9. Housing Prices, Graduates, and Income Inequality:  221 
The Case of Singapore
Tilak Abeysinghe and Wong Yan Hao

10. The Role of Trade in Fostering Inclusive Growth in the 240 
Asia-Pacific
Ravi Ratnayake

11. The TPP Unveiled: The Good, the Bad, and the Ugly 275
Jayant Menon

PART 2 COUNTRY STUDIES

12. The Japanese Macroeconomic Mystery 297 
W. Max Corden and Sisira Jayasuriya

13. Myanmar’s Opening to the World Economy 333
Peter Warr

14. Trade Policy and Industrialization in India Since the 358 
1991 Reforms
Kunal Sen and Deb Kusum Das

15. Policies toward Globalization in Sri Lanka, 1960–2012: 393 
Change and Continuity
Sarath Rajapatirana

16. The Political Economy of the Rajapaksa Decade in 428 
Sri Lanka, 2005–14: Policy Contradictions and  
Mal-governance
Saman Kelegama

17. Has Indonesia Passed the Lewis Turning Point and Does 457 
It Matter?
Chris Manning and Raden Muhamad Purnagunawan

18. Half a Century of Indonesian Economic Development: 485 
Continuity and Change
Hal Hill and Sam Hill

Index 525

00 ManagingGlobal_Prelims-5P.indd   10 26/10/16   9:52 am



xi

Tables

 2.1 Decomposition of Movements in Macro Variables 30 
Between 1992  and 1998: Contributions of Driving Factors

 2.2 Decomposition of Movements in Selected Industry Outputs 32 
Between 1992  and 1998: Contributions of Driving Factors

 2.3 Naturally Endogenous Variables that are Exogenized in the 48 
Historial Simulation for 1992 to 1998 and Corresponding 
Naturally Exogenous Variables that are Endogenized

 2.4 Absorbing Import Information in the 1992–98 Historical 50 
Simulation: The Example of Motors (Commodity 328)

 5.1  Official Remittances in Developing Countries  101
 5.2 Workers’ Remittances to Developing Countries, 1990–2013 103
 5.3 Top Five Remittance-sending Countries for Developing 106 

Asian Countries, 2012
 5.4 Summary of Statistics 116
 5.5 Correlations of Variables of Interest 117
 5.6 Results, GMM Estimation Using Blundell and 121 

Bond Method
 5.7 Results, GMM Estimation Using Arellano and 124 

Bond Method
 6.1 Population in the Philippines 145
 6.2 Approved Investment Projects in Mindanao 148
 6.3 Population Dynamics of Papua 154
 6.4 Government Approach in Lagging Regions 158
 7.1 Tariff Escalations in Developing and Industrial Countries 168 

in Recent Years 
 7.2 Individual Country-level Average MFN Tariff Rates in the  169 

Transport Equipment Industry
 7.3a  Exports by BEC Classification in Transport Equipment  173

00 ManagingGlobal_Prelims-5P.indd   11 26/10/16   9:52 am



xii  Managing Globalization in the Asian Century

 7.3b  Imports by BEC Classification in Transport Equipment  174
7.4a Top Ten Trading Partners of China and India for 175 

Passenger Motor Cars (BEC 51) in 2000 and 2013
7.4b Top Ten Trading Partners of China and India in 176 

Transport Equipment Parts and Accessories (BEC 53) in  
2000 and 2013

 7.5 Employment of Japanese Manufacturing MNE 178 
Affiliates in India and China by Industry, 1995–2006

 7.6  Employment of U.S. Manufacturing MNE Affiliates in  180 
China and India, 1992–2005 

 7.7 Local Sales and Export Orientation of U.S. and Japanese 182 
MNE Affiliates in Manufacturing, 1995–2006 

 7.8  Sales and Exports of Japanese MNE Affiliates by Industry  184 
in India and China in 2005 

 7.9  The Activities of U.S. MNE Affiliates in India and China  185 
in 2005 

7.10 Local Purchases and Imports of Japanese MNEs in India 187 
and China in 2005 

 8.1 The Year of Trade Liberalization in Selected Asian and  203 
Latin American Nations

 8.2 Tariffs and Non-Tariff Barriers in Selected Asian and 204 
Latin American Nations, 1990–2012

 8.3 Openness in East Asia and Latin America, 1960–2013 205
 8.4 Change in the Real Exchange Rate (%) in Selected Asian 208 

and Latin American Nations, 1970–2005
 8.5  CPI Inflation in Selected Asian and Latin American  210
  Nations, 1970–2013
 8.6 Fiscal Surplus in Selected Asian and Latin American 211 

Nations, 1990–2013
 9.1  VECM Test Results based on VAR(4) Specification  233
 9.2 OLS and Dynamic OLS Estimates 234
10.1  Definitions of “Inclusive Growth” by Different  248 

International Organizations
11.1 Trade Agreements Between TPP Member Countries 277
13.1 Export Composition of Other Asian Economies at 337 

Similar Levels of Development to Myanmar Today
13.2 Net Sales of Rice Among Rural Households of Myanmar 341
14.1 Manufacturing in India: Real Gross Value Added Growth 363
14.2 TFP Growth in Manufacturing, 1990–2010: All 371 

Manufacturing and Use-based Sectors

00 ManagingGlobal_Prelims-5P.indd   12 26/10/16   9:52 am



Tables  xiii

14.3 Summary Statistics 375
14.4 Regression Results 375
15.1 Political Regimes, Policy Orientation, and Globalization 395
15.2 GDP Growth (1996 = 100): Structure of the Economy and 400 

Globalization Indicators
15.3 Policy Orientation, TFP and GDP Growth 411
15.4 GDP Growth Rates and Income Distribution under 417 

Different Regimes, 1956–2012
16.1 Sri Lanka: Selected Macroeconomic Indicators, 2004–14 431
16.2 International Sovereign Bonds Issued by Sri Lanka 432
16.3 Debt Indicators, 2004–14 433
17.1 Increases in Output by Industry During Various Episodes 465 

of Growth, 1986–2014 
17.2 Some Trends in Manufacturing Employment, 1987–2013 471
18.1 Comparative Health and Education Indicators 500 

00 ManagingGlobal_Prelims-5P.indd   13 26/10/16   9:52 am



xiv

Figures

 2.1 Historical and Decomposition Simulations 46
 4.1 Convergence in 112 Open and Closed Economies 79
 4.2 Simulated Growth Pattern with Technology Catch-up and 81 

Labour Reallocation from Agriculture to Industry
 4.3 Five-year Moving Averages of Actual and Estimated Real 82 

Per Capita Income Growth Rates (gma) Plotted Against  
the Level of Real Per Capita Income (yma), 1955–2011

 4.4 Per Capita Income in Constant 2005 PPP U.S. Dollars: Korea 83 
(1961–2010), Thailand (1971–2010)

 4.5 Step One: Estimating the Linear Equation 86 
RCAi,j,t = aj,t + bj,t ∙ ki + εi,j,t 

 4.6 Step Two: Analysing the Statistical Relationship Between 86 
b̂j,t and yj,t

 4.7 Estimates of b̂j,t for Manufactured Exports of Korea 87 
and Thailand

 4.8 Number of Manufactured Products Exported (at the 88 
Five-digit STIC Level) in Korea and Thailand, 1963–2010

 4.9 The Middle-income Trap 91
 4.10 The Relation Between Corruption and Per Capita Income 93
 4.11 The Level of Corruption/Rent-seeking and Per Capita 93 

Income
 5.1 Top Twenty Remittance-recipient Developing Countries,  104 

1995 and 2012  
  5.2   Remittance-recipient Developing Asia and Pacific, 2011–13  105
 6.1 Map of Southeast Asia 134
 6.2 Economic Growth in Thailand, 2004–11 138
 6.3 Average Monthly Household Income and Poverty 139 

Incidence

00 ManagingGlobal_Prelims-5P.indd   14 26/10/16   9:52 am



Figures  xv

 6.4 Educational Attainment and Unemployment Rates 141 
in Thailand

 6.5 Economic Growth and Poverty in the Philippines 146
 6.6 Literacy and Unemployment Rates in the Philippines 147
 6.7 Fiscal Transfers to Papua 152
 6.8 Level of Economic Development in Indonesia 153
 6.9 Average Monthly Household Expenditure per Capita and 155 

Proportion of Poor People in Indonesia
 6.10 Literacy and Unemployment Rates in Indonesia 156
 6.11 Proportion of Poor People in Urban and Rural Areas 157 

of Papua
 7.1 The Average Most Favoured Nations (MFN) Tariff Rates 167 

(unweighted) for China and India, 1990–2010
 7.2a Exports of Passenger Cars 170
 7.2b Exports of Transport Equipment Parts 170
 7.3a Imports of Passenger Cars 172
 7.3b Imports of Transport Equipment Parts 172
 8.1 Labour Market Rigidity Indicator in Selected Asian and 213 

Latin American Nations, Average Change, 1970–2000
 9.1a Household Labour Income Ratios 231
 9.1b Private Median House Price 231
 9.1c Resident University Degree Holders’ Share in Total 231 

Employment
 9.1d Productivity Ratio, Finance and Business Services/ 231 

Construction
 10.1 Annual Average GDP Growth Rates: Developing 243 

Asia-Pacific and Subregions, 1990–2012
 10.2  Changes in GINI Coefficients and Falls in Poverty  245 

Headcounts for Selected Asia-Pacific Economies  
since 1990

 10.3 Share of Total Income Accruing to Top 1 Per Cent of the 246 
Income Distribution in Selected Economies, 1990–2012

 10.4 Annual Average Growth in GDP and Exports by Region 251
 10.5 Intermediate Imports and Composition of FDI 257
 10.6 The Composition of Exports, FDI and the Exposure to 258 

International Trade Affect the Informal Employment Share
 10.7 Vocational Training, Investment and ICT Expenditure 260 

Affect Aggregate Productivity
 10.8 Real Wages Need Not Grow with the Stage of 263 

Development

00 ManagingGlobal_Prelims-5P.indd   15 26/10/16   9:52 am



xvi  Managing Globalization in the Asian Century

 10.9 The Stage of Development and ICT Expenditure Affects 264 
the Poverty Rate

10.10 ICT Expenditure Affects Income Distribution 264
10.11 Female Employment Participation is Little Affected by  267 

Complementary Policies
10.12 Relative Female-to-Male Employment Participation is 267 

Largely Invariant to the Composition of Exports or  
Primary Schooling

 12.1 Japan’s Gross Domestic Product (GDP) Growth 298
 12.2 Stock and Land Prices 300
 12.3 Japanese Savings 303
 12.4  Japanese Inflation  305
 12.5 BOJ Discount Rate 307
 12.6 Money Base, Money Supply, Credit and Prices, 1985–2012 311
 12.7 Japanese Net Government Debt in a Comparative 312 

Perspective
 12.8 Ten-Year Japanese Government Bond Yields 315
 14.1 Real Value Added Growth in Manufacturing, 1990–2010 364
14.2a Employment in Organized Manufacturing, 1990–2010: 365 

Use-based Sectors
14.2b Employment Growth and Organized Manufacturing, 365 

1990–2010: Use-based Sectors
 14.3 Real Wages Per Worker in Organized Manufacturing, 367 

1990–2010: All Manufacturing and Use-based Sectors
 14.4 Wage Share in Organized Manufacturing, 1990–2010: 368 

All Manufacturing and Use-based Sectors
 14.5 Growth Rates of Labour Productivity: All Manufacturing 369 

and Use-based Sectors
 14.6 Year-to-Year Growth Rates of Labour Productivity: 369 

All Manufacturing and Use-based Sectors
 14.7 Year-to-Year Movements in Unit Labour Costs: 370 

All Manufacturing and Use-based Sectors
 14.8 Total Factor Productivity (TFP) and Nominal Rate of 373 

Protection (NRP), Industries 151–202
 14.9 Total Factor Productivity (TFP) and Nominal Rate of 373 

Protection (NRP), Industries 210–293
14.10 Total Factor Productivity (TFP) and Nominal Rate of 374 

Protection (NRP), Industries 300–361

00 ManagingGlobal_Prelims-5P.indd   16 26/10/16   9:52 am



Figures  xvii

 17.1 Share of the Change in Employment by Main Industry, 461 
Korea and Taiwan, 1965–95 

 17.2 Annual Growth of Labour Force: Java, Non-Java, and 466 
Indonesia, 1987–2013

 17.3 Number of Persons and Share of Employment in 468 
Agriculture: Java and Indonesia, 1986–2014

 17.4 Rate of Decline in Output and Employment Shares in 470 
Agriculture: Selected Countries in Asia, 1980–2010

17.5. Index of Agricultural Employment, Productivity, and 472 
Wages: Indonesia, 1987–2013

 17.6 Real Agricultural and Construction Wages in Indonesia, 474 
1991–2013 

 17.7 The Ratio of Regular to Casual Wages in Agriculture and 475 
Construction: Indonesia, 2002–12 

 17.8  Employment in Agriculture and the Non-Agricultural 476 
Informal Sector: Indonesia, 1987–2014

 17.9 Employment in Formal and Informal Sectors: Urban and 477 
Rural Indonesia,  1986–2013 

 18.1 Economic Growth and Per Capita Income, 1965–2014 489
 18.2 Per Capita GDP, 1965–2014: Indonesia and Comparators 492
 18.3 Sectoral Growth Rates, 1965–2014 494
 18.4 Sectoral Shares of GDP, 1965–2014 495
 18.5 Poverty and Inequality, 1970–2014 497
 18.6  Annual Inflation and the IDR/USD Exchange Rate,   506 

1970–2014
 18.7 Fiscal and Current Account Balances, 1970–2014 508
 18.8 Trade and FDI as Per Cent of GDP, 1965–2014 510

00 ManagingGlobal_Prelims-5P.indd   17 26/10/16   9:52 am



xviii

Contributors

Tilak Abeysinghe, National University of Singapore
W. Max Corden, University of Melbourne
Deb Kusum Das, University of Delhi
Peter B. Dixon, Victoria University, Melbourne
Ross Garnaut, University of Melbourne
Hal Hill, Australian National University, Canberra
Sam Hill, Canberra
Sisira Jayasuriya, Monash University, Melbourne
Juthathip Jongwanich, Thammasat University, Bangkok
Saman Kelegama, Institute of Policy Studies, Colombo
Archanun Kohpaiboon, Thammasat University, Bangkok
Acram Latiph, Mindanao State University, Marawi
Chris Manning, Australian National University, Canberra
Jayant Menon, Asian Development Bank, Manila
Alberto Posso, RMIT University, Melbourne
Raden Muhamad Purnagunawan, Padjadjaran University, 
Bandung
Sarath Rajapatirana, Colombo
Ravi Ratnayake, Colombo
Budy P. Resosudarmo, Australian National University, 
Canberra
James Riedel, Johns Hopkins University, Washington DC
Maureen T. Rimmer, Victoria University, Melbourne
Isra Sarntisart, Chulalongkorn University, Bangkok
Saran Sarntisart, National Institute of Development 
Administration, Bangkok 
Kunal Sen, University of Manchester
Peter Warr, Australian National University, Canberra
Wong Yan Hao, National University of Singapore
Nobuaki Yamashita, RMIT University, Melbourne

00 ManagingGlobal_Prelims-5P.indd   18 26/10/16   9:52 am




