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The Institute of Southeast Asian Studies (ISEAS) was established
as an autonomous organization in 1968. It is a regional research
centre for scholars and other specialists concerned with modern
Southeast Asia, particularly the many-faceted problems of stability
and security, economic development, and political and social
change.

The Institute is governed by a twenty-two-member Board of
Trustees comprising nominees from the Singapore Government,
the National University of Singapore, the various Chambers of
Commerce, and professional and civic organizations. A ten-man
Executive Committee oversees day-to-day operations; it is chaired
by the Director, the Institute’s chief academic and administrative
officer.

The ASEAN Economic Research Unit (AERU) is an integral part
of the Institute, coming under the overall supervision of the Dir-
ector, who is also the Chairman of its Management Committee.
The Unit was formed in 1979 in response to the need to deepen
understanding of economic change and political developments in
ASEAN. A Regional Advisory Committee, consisting of a senior
economist from each of the ASEAN countries, guides the work of
the Unit.
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PREFACE

The widely recognized failure of centrally planned economies
(CPEs) to generate growth and sustain development has been
one of the factors that forced Vietnam to transform its economy
from a centrally planned to a market-oriented one in the 1980s.
Some critics suggest that reforms have been carried out only to
stave off a crisis and ensure the survival of an authoritarian sys-
tem. In any case, the challenge for Vietnam is formidable, as there
has not been a single well-tested and proven model of successful
transformation from amongst the former CPEs. It is this dismay
at the experience of their centrally planned brethren which has
encouraged the Vietnamese to seek their own appropriate devel-
opment or “renovation” model with its Vietnamese accent, doi
moi.

Within this market-oriented approach, economic reforms in
Vietnam have had some limited success. A liberal foreign invest-
ment law was promulgated in 1988 and it has been evolving
progressively taking into account the needs of foreign investors.
More recently, a new constitution was introduced, giving citizens
more freedom in running their private lives and conducting busi-
ness,

Despite the U.S. embargo on foreign investments and trade
links, there has been an increasing inflow of foreign goods, ser-
vices, capital, and technology in recent years. The acceding of the
ASEAN Treaty of Amity and Economic Co-operation and attain-

xiii



xiv Preface

ment of observer status in ASEAN would facilitate Vietnam’s in-
creasing integration with the regional as well as the wider global
economy.

Although the final shape of such economic reform initiatives
are uncertain, Vietnam is certainly on the point of no return to
the former command/control economic system. Thus now Viet-
nam is at an important epoch in its history of development. Ac-
cordingly it was thought appropriate and timely that the Institute
of Southeast Asian Studies should bring together a group of
scholars (particularly economists of diverse nationalities and
specialities) to produce a volume on Vietnam. The scholars pro-
vide a range of perspectives or dilemmas and options confronting
a dynamic transitional economy restructuring itself in an uncer-
tain global economy troubled with regionalism and emerging
trading blocs.

The chapters in this volume identify the major issues con-
cerning the role of the state and economic management, the new
directions in resource, agricultural, and industrial development
and the challenges arising from the opening up of the economy
to the stimuli of external trade and capital movements. However,
it should be borne in mind that the contributors have to contend
with serious limitations in information available for analyses.

As in most developing countries, economic data on Vietnam
are limited. Even the scanty official data suffer from weaknesses
in terms of accuracy and reliability. Moreover, the national ac-
counting system in Vietnam, as in other centrally planned eco-
nomies, is quite different from the U.N. system.

Finally, while we encourage all points of view, needless to say,
the individual contributors are solely responsible for the facts
and opinions expressed in their respective chapters, and their
interpretations do not necessarily reflect the views and policies
of the Institute or its supporters.
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