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The Institute of World Economics and Politics is a non-profit organiza-
tion of the Chinese Acadcmy of Social Sciences. Established in 1964 as the
Institute of World Economics, it was combined with the Institute of World
Politics in 1981 to form the present Institute. It is concerned with theoretical
and practical issues of world economics and politics, and provides con-
sultative advice and policy recommendations to the government on major
issues of China’s foreign relations.

The Institute of Southeast Asian Studies was established as an autonomous
organization in 1968. It is a regional research centre for scholars and other
specialists concerncd with modern Southeast Asia, particularly the multi-
faceted problems of stability and security, cconomic development, and
political and social change.

The Institute is governed by a twenty-two-member Board of Trustees
comprising nominees from the Singapore Government, the National
University of Singapore, the various Chambers of Commecrce, and profes-
sional and civic organizations. A ten-man Executive Committee oversees
day-to-day operations; it is chaired by the Director, the Institute’s chief
academic and administrative officer.

The ASEAN Economic Research Unit is an integral part of the Institute,
coming under the overall supervision of the Director who is also the Chair-
man of its Management Committee. The Unit was formed in 1979 in
response to the need to deepen understanding of economic change and
political developments in ASEAN. The day-to-day operations of the Unit
are the responsibility of the Co-ordinator. A Regional Advisory Committee,
consisting of a senior economist from each of the ASEAN countries, guides
the work of the Unit.
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Foreword

ASEAN-China economic relations is an area of considerable significance. Indeed,
if anything, this significance has been increasing in recent years. Yet this relationship
remains poorly understood, particularly in terms of the overall issues involved and
their implications for individual countries and the region as a whole. It was partly
to correct this state of affairs and to put ASEAN-China economic relations in their
proper perspective that a group of ASEAN and Chinese scholars came together
in April 1985 to plan a three-year research project on “ASEAN-China Economic
Relations”. Three themes were identified: Phase I — ASEAN-China Economic
Relations: Trends and Patterns; Phase II — Developments in China and ASEAN
and Their Implications for ASEAN-China Economic Relations; and Phase III —
ASEAN-China Economic Relations in the Context of Pacific Economic Develop-
ment and Co-operation. The Institute of Southeast Asian Studies, Singapore, and
the Institute of World Economics and Politics, Beijing, are the co-ordinating institu-
tions for ASEAN and China, respectively. Dr Chia Siow Yue is the Co-ordinator of
the ASEAN aspects of the project and Mr Cheng Bifan, the Chinese aspects. Both
Dr Chia Siow Yue and Mr Cheng Bifan are also the joint editors of the publications
emanating from the project, with Dr Chia being responsible for the English edition
and Mr Cheng Bifan, the Chinese edition.

The papers of the first phase of the project were presented at a workshop in
Singapore in June 1986, and published under the title ASEAN-China Economic Rela-
tions: Trends and Patterns in October 1987. The research findings of the second phase
were presented at a workshop in Beijing in October 1987 and published under the
title ASEAN-China Economic Relations: Developments in ASEAN and China. The papers
of the third phase were presented at a workshop in Singapore in August 1989 and
are published here under the title ASEAN-China Economic Relations in the Context
of Pacific Economic Development and Co-operation. It is hoped that this third volume
will also be useful to scholars and policy-makers concerned with ASEAN-China
economic relations. The project on “ASEAN-China Economic Relations” has bene-
fited immensely from the contributions of all participants, and from the financial
support provided by the Ford Foundation and the International Development
Research Centre, Canada. The Institutes would like to record their appreciation of
all this assistance and support. Responsibility for facts and opinions expressed in
these volumes rests exclusively with the individual contributors, and their interpreta-
tions do not necessarily reflect the views or policy of the Institutes or their supporters,
or the editors.

Pu Shan Kernial S. Sandhu
Institute of World Economics Institute of Southeast Asian Studies
and Politics, Beijing Singapore





