
Index

A
AAA tranche, 24
account balances, 86

United States, 78
account deficit

current, 67, 81, 84, 93, 94, 
95, 96, 102, 104, 115

United States, current, 79, 
80, 96, 112

account imbalance, 60, 78–82, 
94, 96, 104, 114

account surplus, 66, 78, 80, 95, 
99, 100

countries, 78, 80
accounting firms, 51

financial, 50, 51
accounting principles, 5
acquisition, 57, 68, 119, 123

transactions, 32
AFC (Asian Financial Crisis), 

58, 80, 83–88, 89, 93, 94, 
102, 103, 106, 116

AIG, 12, 37, 38, 39, 40, 47, 49
shorted stocks, 38

AIG Financial Products 
(AIGFP), 6, 39

air traffic control labour union, 
74

Alan Greenspan, 4, 41
Alt-A mortgages, 39
America

central banking system, 4
American stocks, 132
amortization, negative, 35
Anderson, Joe, 9
Anglo-Saxon model, 68, 99, 

131
anti-trust laws, 49
Argentina, 70
Arthur Levitt, 41
Asean-5

economic indicators, 88
financial indicators, 87

Asia, 21, 78, 80, 81, 83, 85, 
89, 90, 91, 92, 93, 94, 97, 
100, 105, 110

challenges, 83–113
impact of crisis, 89–91
impact on, 83–113
reserves, 108–13

Asian banks, 89
Asian Financial Crisis (AFC), 

58, 80, 83–88, 89, 93, 94, 
102, 103, 106, 116

Asian financial institutions, 26
Asian industrial exports, 92

08 NowhereTH.indd   150 3/2/10   1:50:40 PM

Masiah
Text Box
Reproduced from Nowhere to Hide: The Great Financial Crisis and Challenges for Asia, by Michael Lim Mah-hui and Lim Chin (Singapore: Institute of Southeast Asian Studies, 2010). This version was obtained electronically direct from the publisher on condition that copyright is not infringed. No part of this publication may be reproduced without the prior permission of the Institute of Southeast Asian Studies. Individual articles are available at <http://bookshop.iseas.edu.sg>

http://bookshop.iseas.edu.sg


Index 151

Asian industrial production, 92
Asian Monetary Fund, 116
Asian recovery, 92
Asian stock markets, 89
Asian Tigers, 93
asset

backed securities, 16, 22, 24, 
65, 79

bubble, 5, 12, 59, 84, 94, 
104, 106

dissociation of ownership, 23
esoteric, 39
inflation, 61
securitization, 22 
price bubble, 4, 19, 77
price inflation, 5, 69, 70, 128
toxic, 52, 89
underlying, 25, 43, 53

Australia, 1, 26, 90, 91
Australian, dollar, 104
Avinash Persaud, 108

B
back-up credit, 30, 52
baht, 89
bailout

costs of, 85
exercise, 49
governments, 12, 89 
money, 40
plans, 77

balance account
payment deficits, 112

balance sheet,
repair household, 77
corporate, 86, 93

ban
CDS, 40

Bank of China, 26
Bank of England, 19
bank loans, 22, 99
bankers’ compensation, 56
banking

commercial, 51, 120
crisis, 85
international, 101, 121, 123
investment, 32, 48, 50, 51, 

120
activities, 13, 29, 50, 51

international market, 106
reforms, 86
regulations, 30, 49
shadow system, 51–54, 81

banking relations
hierarchical, 53

bankrupt, 9, 26, 37, 38, 120
banks

deposit-taking, 29 
Asian, 89

Barbarians at the Gate, 132
Barclays, 40
Barney Frank, 54
Bear Stearns, 39

hedge funds, 1, 23
Benjamin Friedman, 68
Bernanke, Ben, 2, 80, 81, 82

speech, 80
Bhagwati, 107, 108
bilateral trade, 117

Brazil, 117
Russia, 117

Blankfein, 45

08 NowhereTH.indd   151 3/2/10   1:50:41 PM



152 Index

blog, financial, 44
Blue Ridge Corporation, 119
BNP Paribas, 23
bond, 

company, 40
corporate, 50, 80
government agency, 80
Hong Kong, 110
issues, 33
junk, 54, 123
United States Treasury, 80

Born, Brooksley, 41
borrowings

mismatch, short-term, 83
Borsky, Ivan, 123
Boston Consulting Group, 33
bounded rationality, 107
Brazil

bilateral trade, 117
emergence of, 116

Bretton Woods, 101, 105, 109, 
110, 111, 112, 114, 121

collapse, 122
BRIC countries, 116, 117
bridge loans, 32–33, 52
Britain, 125
British, pound, 104
Brooksley Born, 41
bubble

asset, 5, 12, 59, 84, 94, 104, 
106

asset price, 4, 19, 77
debt, 77
housing, 5, 66
loans, 127

savings, 127
technology sector, 75

budget deficit, 97
burgeoning, United States, 122

Bush adminstration, 71, 75
Bush, George W., 48, 127
buy-outs, 1, 31, 57, 68

loans, 36, 52
Byzantine solidus, 109

C
California, 47

non-profit organization, 47
campaign money, 47
Canada, 70

telecoms provider, 31
capital

adequacy ratio, 27, 30, 86
controls, 105, 106, 107, 108
foreign private, 84
free flows, 101, 102, 105–08, 

107, 108
liberalization, 105, 106
misallocation, 83
outflow, 105, 106

capital flows, 83, 84, 85, 
101–08, 102, 105–06, 114

destabilizing, 105
private, 80, 83, 84, 103, 107
short-term, 83, 104, 107
short-term private, 103

capital income, 73
capital infusion, 38
capital management, long term, 

6, 103, 128

08 NowhereTH.indd   152 3/2/10   1:50:41 PM



Index 153

capital markets, 3, 67
capital renegotiation, 74
capital vs labour, 75
Capitol Hill, 46
carry trades, 103–05
Case-Shiller Home Price Index, 

18
catch-22 situation, 112
CDOs (collateralized debt 

obligations), 1, 24–26, 25, 
30, 39, 41, 65

squared, 25
CDSs (credit default swaps), 

25, 30, 36–40, 42, 65
ban, 40

Central Bank, China, 111
central bankers, meeting, 54

Jackson Hole, 54
central banking system, 

America, 4
central banks, 80

non-interventionist policy, 128
challenges, 5–6, 6–9, 83–113, 

132
Asia, 83, 97–113

changes, structural, 2, 60–82
Charles Kindleberger, 105
Chemical bank, New York, 123
Chernow, 120, 121
Chiang Mai Initiative, 116

fund, 132
China, 80, 85, 86, 90, 91, 92, 

93, 94, 96, 98, 99, 106, 
108, 109, 110, 111, 113, 
116, 117

bilateral trade, 117
Central Bank, 111
emergence of, 116
GDP, 109
growth, 98

Chinese exports, 95
Chinese Government, 98
Chinese Liang, 108
Chinese wall, 50
Citibank, 29, 30, 33, 48, 49, 52
Citigroup, 29, 47, 59
Citigroup international, 48
Clinton, 48, 50

administration, 41, 48
Labor Secretary, 46
Treasury Secretary, 48

clustering effect, 7
CNBC, 99
co-anchor currencies, 117
Cold War, 49, 117
collapse

export markets, 90
Japanese property markets, 103
Japanese stock, 103
loans, 127
Long Term Capital 

Management, 6, 103
private sector demand, 91
savings, 127

collateral, 35, 39, 40
collateralized debt obligations 

(CDOs), 1, 24–26, 25, 30, 
39, 41, 65

industry, 23
squared, 25

08 NowhereTH.indd   153 3/2/10   1:50:41 PM



154 Index

structure, 24
worldwide issues, 25

collectivist, 126
state, 127

Colombia, 106
commercial

banks, 33, 49, 50, 51
banking, 120

Commodity Futures 
Mordenization Act, 41

Commodity Futures Trading 
Commission, 41

company, bond, 40
compensation, 45, 48, 56, 71, 

73, 74, 75
compensation vs productivity, 

74
Composite-10, 18
Composite-20, 18
computers, advances, 53
conduits, 29–31
conference, Chicago Fed 2005, 

42
Congress, 7, 41, 46, 47, 49, 130
consumption, domestic, 98, 99
consumer credit, 96
Consumer Education 

Foundation, 47
consumer loans, 30
consumer price inflation, 4, 5, 

128
contest for 

dominance, 114, 114–17, 
117–24

hegemony, 125

contested terrains, 114–32
continuation, 112, 114–32
controls, capital, 105, 106, 107, 

108
convertibility, dollar to gold, 

111, 112
Cooper, 5, 7, 15
corporate balance sheets, 86, 93
corporate bonds, 50, 80
corporate debt, United States, 67
corporate investment, 67, 68
corporate profits, 29, 44, 57, 

73, 118, 123
corporate savings, 100

tax, 100
Corzine, Jon, 48
cost

bailouts, 85
banking crisis, 85

Countrywide Mortgage, 9
Couzens, Senator, 120
covenant lite loans, 34
credit

assessment, 23
back-up lines, 30, 52
consumer, 96
creation, 4, 5

creation system, 4
criteria, lax, 34
democratizing, 53
derivative, 41, 42
exposure, 37, 39
restructuring, 37
rating, 38, 39
risk, 37, 53

08 NowhereTH.indd   154 3/2/10   1:50:41 PM



Index 155

Credit Crunch, 29–43, 77, 90
credit default swaps (CDSs), 

25, 30, 36–40, 42, 65
credit spread hikes, 89
creditor, net, 109
crisis, 103–05

currency, 102
dollar liquidity, 116
dotcom, 20, 86

Cross-border lending, 121
currency, 61, 86, 101, 103, 

104, 105, 109, 110, 111, 
112, 116, 117

co-anchor, 117
crisis, 102
foreign loans, 84 
international, 61, 108, 109, 

110, 111, 113, 115
mismatch, 59, 86, 108
non-sovereign, 117
reserve, 113, 117
super-sovereign, 111

current account 
balance, 86
deficit, 67, 79, 80, 81, 84, 

93, 94, 95, 96, 104, 115
imbalance, 60, 78–82, 94, 

96, 104, 114
surplus, 66, 78, 80, 86, 94, 

95, 99, 100, 114

D
Daniel Gross, 48
David Einhorn, 40
David Roche, 41

D.E. Shaw, 48
Dealbreaker, 44
debt

bubble, 77
commercial bank, 65
debt-driven culture, 81
debt-driven economy, 61–65, 

76
domestic, 62, 63
financial, 64, 65–67
international, 96, 97
issuers, United States, 79
securitization of, 22, 65
United States, public, 80
use of, 61, 67–70

debt-deflation, 35
debtor, net, 109
deficits

budget, 95, 97
current account, 67, 81, 95, 

104
finance, external, 115
fiscal, 86, 102
payment balance, 112

demand and supply, laws of,  
7

democratizing credit, 53
Democrats, 47, 48
denari, Roman, 109
Department of Treasury, 130
deposit-taking, banks, 29
depository taking institutions, 

52
deposits, 21, 27, 84, 120, 121
Depression years, 121

08 NowhereTH.indd   155 3/2/10   1:50:42 PM



156 Index

Deregulation, 11, 49–51, 49, 
50, 51, 54, 57, 71, 123, 
127, 128, 132

Reagan, 122
derivatives, 11, 41, 42, 43, 53, 

56, 65, 69, 101, 105, 131
instruments, 40
market, 41–43, 41, 68
money, 41

destabilizing capital flows, 105
Deutsche Bank, 33, 40, 57,  

70
development, industrial, 119
differential, 

wage, 124
dinar, Islamic, 109
direct investment, long-term, 

106
dissociation of ownership, 

asset, 23
domestic debt, 62, 63
dollar, 89, 103, 104, 109, 110, 

112, 113, 117
Australian, 104
convertability, 112
liquidity crisis, 116
United States, 102, 103, 108, 

109, 110, 111, 112, 115, 
116, 117, 122

domestic 
consumption, 98, 99
investments, 97, 99
loans, 123
political tension, 90

donations, 46, 47

dotcom, 54
bubble, 19
bust, 95
crisis, 20, 86
stock market, 5

Dow Jones index, 89
drachma, Greek, 108
ducato, Venetian, 109
Dutch guilder, 109

E
ECB (European Central Bank), 

30–31
economics, nobel prize, 128
economic indicators, 72

Asean-5, 88
Economic Value Added (EVA) 

School, 13, 54–58, 55
economy, real, 2, 14, 43, 58, 

60, 68, 69, 90, 114, 129
efficiency, marginal efficiency 

of capital, 129
efficient

market, 3, 13
market theory, 127

efficient market hypothesis 
(EMH), 3, 10, 15, 127

challenges, 5–6
influence on policy, 4–5

Einhorn, David, 40
election 2008, 47
Elizabeth Warren, 77
emergence of China, 116
emerging markets, 83, 106
esoteric assets, 39

08 NowhereTH.indd   156 3/2/10   1:50:42 PM



Index 157

Euro, 104, 110, 117
Europe, 90, 97, 110
European Central Bank (ECB), 

30–31
European securities, 103
evergreen loan, 35
evolution, financial industry, 1
excess 

liquidity, 19, 20, 21, 31, 32, 
41

savings, 76, 77, 81, 114
wage, 124, 132

exchange,
foreign market, 68, 95
intervention, 102
medium of, 109

excess savings, 76, 77, 81, 114
exchange rate, 94, 95, 101, 102

adjustments, 96
fixed, 101, 105, 112
floating, 101
instability, 114
managed systems, 81
United States, 96

exchange trades, foreign, 104
export boom, 94
export growth, conventional 

models, 131
export markets, collapse of,  

90
export-led growth model, 93, 

97–100
limits, 97–100

exports, Chinese, 95
external deficits, 115

F
Fannie Mae, 65, 79
fat-tail, 6
FDIC (Federal Deposit 

Insurance Corporation), 51
Fed, 19, 31, 39, 41, 66, 82, 

103, 130, 131
2005 Chicago conference, 42

federal agencies, 65
Fannie Mae, 65
Freddie Mac, 65

Federal Deposit Insurance 
Corporation (FDIC), 51

Federal minimum real wage,  
72

Federal Reserve, 131
Federal Reserve Bank (Fed), 

4–5, 39, 42
policy bias, 128

Federal Reserve System, 121
feedback effects, 7
film, 

Wall Street, 48, 49 
finance

deficits, 115
Golden Age, 118–20
internationalization, 101
management, 1, 2, 3
re-emergence, international, 

122 
regulated, 120–22
robber-baron, 120

financial
accounting firms, 50–51
blog, 44

08 NowhereTH.indd   157 3/2/10   1:50:42 PM



158 Index

crisis, 11, 14, 16, 42, 44, 
51, 58, 60, 76, 77, 78, 
83, 89, 96, 97, 99, 108, 
110, 114, 125, 129

debt, 64, 65–67
deregulation, 50
engineers, 22, 77
guarantee, 36
indicators, 87
Asean-5, 87
instruments, 77
insurance and real estate 

sector (FIRE), 44
leverage, 67
mismanagement, 84
regulation, 86
regulators, 54
reversal, 85
theories, 53

financial industry, 1, 14, 43, 
44–59, 44, 46, 48, 50, 54, 
56, 117, 118, 120, 123, 
124, 128, 131, 132

dominance, 114, 117–18
evolution, 1

financial innovations, 11, 15, 
16–43, 21, 22, 22–29, 44, 
53, 54, 58, 65, 69, 70, 
101, 123, 128

consequences, 53
financial institutions, 21, 26, 28, 

29, 40, 42, 50, 57, 77, 101, 
106, 107, 108, 118, 120, 124

non-bank, 28
tax haven, 52

Financial Regulatory Reform, 
Obama Administration 
report, 130

Financial Risk Management, 
challenges, 6–9

financial sector, 2, 29, 44, 47, 
57, 60, 61, 64, 65, 68, 69, 
70, 76, 85, 122, 124, 127

imbalance, 60
financial system, 1, 7, 11, 12, 

14, 21, 35, 39, 42, 49, 52, 
53, 58, 60, 70, 85, 107, 
122, 129, 131

fragility, 35, 42
financing

hedge, 34
Ponzi, 14, 34, 35
speculative, 34, 35

financing schemes, Ponzi, 34, 35
FIRE (financial, insurance and 

real estate sector), 44, 61
First Data, 31
Fiscal

deficits, 86, 102
policies, 91, 126

fixed exchange rate, 101, 105, 112
floating exchange rates, 101
flexibility, macroeconomic, 115
Forbes, 107
Ford, Henry, 75
foreclosure, 19
foreign

capital, 83
central banks, 80, 112
currency loans, 84

08 NowhereTH.indd   158 3/2/10   1:50:42 PM



Index 159

foreign exchange
intervention, 102
market, 68, 95
reserves, 80
trades, 104
transactions, 105, 108

foreign funds, inflow, 20
foreign private capital, 84
foreign reserves, 80, 81, 86, 

89, 94, 95, 110, 111, 115, 
116, 131

France, 112
Frank, Barney, 54
Freddie Mac, 65, 79
free capital, 105

flows, 101, 102, 108
pros and cons, 105–08, 105, 107

free market system, 42
free trade, 107
French

proposal, 112
Friedman, Benjamin, 68
Friedman, Milton, 2
FTSE, 

United Kingdom, 89
fundamentals

macroeconomic, 89, 91, 93
fundamental reforms, 130
fundamentalists, market, 114, 

125–29, 128
funding mismatch, 30

G
G2, 89, 93, 100
G5, 102

G-20 summit, 116–17
Galbraith, 75
gaming laws, state, 41
gaps, savings-investment, 84, 

97
Garn-St Gremain Act, 50
Gaussian-type, distribution, 

normal, 6
GDP, 19, 32, 41, 44, 57, 61, 

62, 64, 65, 67, 68, 69, 70, 
75, 76, 79, 84, 85, 90, 91, 
95, 97, 98, 99, 104, 115, 
118, 120, 121, 123 

China, 109
GDP contraction, 90
General Assembly, United 

States, 111
General Motors, 37, 49

restructuring, 37
George Cooper, 5
George W. Bush

policies, 127
Treasury Secretary, 48

German state banks, 26
Germany, 70, 78, 80, 91, 102
Gini coefficients, 96, 99
Gini Index, 70, 71
Glass-Steagall Act, 49, 50, 120, 

121
global merger, 32
global rebalancing, 82
global recession, 1, 112, 113
global saving glut, 81, 82
globalization, 71, 101
globalized, 53

08 NowhereTH.indd   159 3/2/10   1:50:43 PM



160 Index

gold, 111, 112
convertibility, 111, 112

Golden Age, 61
Golden Age of finance, 118–20
Goldman Sachs, 40, 45, 47, 48, 

119
Goldman Sachs Trading 

Corporation, 119, 120
Government,

agency bonds, 80
bailout, 89
interference, 3
intervention, 126

Graham-Leach-Bliley Act, 50
Great Crash, 120
Great Depression, 2, 4, 49, 58, 

118, 121, 123, 125
Greek drachma, 108
Greenspan, Alan, 4, 7, 9, 16, 

20, 21, 41, 42, 43, 75, 80, 
82, 128

Greenspan conundrum, 20
Gross, Daniel, 48
growth model

export-led, 93, 97–100
guilder, 109
Gulf states, 110, 116, 117

H
Harvard, 68
Hayek, The Road to Serfdom, 

126
hedge funds, 28, 37, 52, 104, 

131
Bear Stearns, 1, 12, 23

collateralized debt 
obligations, 1, 23, 
24–26, 24, 65

managers, 45
hedging instrument, 37
hedging tool, 40
hegemony, contests, 114
Henry Ford, 75
Henry Paulson, 48
hierarchical banking relations, 

53
Hodges, 80
Hole, Jackson, 54
home delinquency, 19
home equity, 16

loans, 35, 76
Hong Kong, 85, 90, 91, 93, 

110, 117
bonds, 110

house price
median, 16, 18
ratio, 17

house sales, 44
household

balance sheet, 77
debt, 64, 76, 99, 120, 121, 123

household income, 18, 99
median, 16, 17, 45

housing bubble
United States, 5, 66

housing industry, United States, 
1

housing market 
boom, 95
price rise, 65

08 NowhereTH.indd   160 3/2/10   1:50:43 PM



Index 161

I
Ideological Crisis, 9
imbalances

current account, 60, 78–82, 
78, 94, 96, 104, 114

income, 60, 70–77, 76
macroeconomic, 2, 59, 

60–82, 78
wealth, 60, 70–77, 76

IMF, 48, 101, 106, 116
report, 44, 92, 113
rescue packages, 116

incentive structure, 56
income

distribution, capital, 73
household, 16, 17, 18, 45, 

73, 99
imbalance, 60, 70–77
inequality, 70, 71, 72, 96, 

97, 98, 100, 127
net interest, 51
non-interest, 51
redistribution, 127
share, household, 73

incomplete markets, 107
independence, monetary 

policies, 106, 114
Independent Strategy, 41
India, 85, 90, 91, 92, 106, 108

emergence of, 116
Indonesia, 84, 85, 86, 90, 91, 

92, 105
industrial base, 94
industrial development, 119
industrialization, 118

industry practices, 16–43, 131
inequality, 70, 71, 75, 76, 77, 

98
income, 70, 71, 72, 96, 97, 

98, 100, 127
information, imperfect, 107
inflation, 5, 19, 69, 70, 91, 93, 

123, 128
asset, 61
consumer price, 4, 5, 128
high, 125
low, 11

instability, exchange rate, 114
insurance, 36, 37, 38, 47, 61

companies, 31, 52
regulators, 38
New York, 38

interest, 
differential, 27
interest rate parity (IRP),  

102
interest rates, 5, 19, 20, 23, 27, 

28, 49, 81, 83, 102, 103, 
104, 122, 126

high, 126
interest-free loans, 113
international 

banking, 121, 123
banking market, 101
currency, 61, 108, 109, 110, 

111, 113, 115 
debt, 96, 97
financial systems, 131
lending, 122
monetary architecture, 125

08 NowhereTH.indd   161 3/2/10   1:50:43 PM



162 Index

international economy
structural changes, 2

international finance
re-emergence, 122

International Monetary Fund 
(IMF), 48

see also IMF
international monetary system, 

111, 113, 114, 115, 116, 
131

internationalization of finance, 
101

interstate banking, 49
intervention

foreign exchange, 102
government, 126

inverted liquidity pyramid, 69
investment

banks, 28, 40, 49, 50, 52
corporate, 68
direct, 104, 106
domestic, 97, 99
financing, 67
mismatch, long-term, 83
over-investments, 106
portfolio, 84, 89
private, 84
speculative, 84, 120
trusts, 119

investment banking, 32, 48, 50, 
51, 120

activities, 13, 29, 50, 51
Islamic dinar, 109
IRP (interest rate parity), 102
Ivan Borsky, 123

J
Jackson Hole, central bankers 

meeting, 54
Janet Yellen, 70
Japan, 80, 85, 91, 93, 97, 102, 

103, 110, 116, 117
Japan Nikkei, 89
Japanese 

Government, 103
institutions, 26
property markets, 103
stock collapse, 103

Jim Reid, 57, 70
Joe Anderson, 9
Jon Corzine, 48
Joseph Stiglitz, 107, 130, 131
JP Morgan, 30, 118, 119
junk bonds, 54, 123

K
Keynes, 2, 10, 11, 14, 15, 34, 

105, 125, 129
Keynes-Minsky, 125–29
Keynesian theory, 2
Keynesianism, 126
kiwi, 104

New Zealand, 104
Knightian uncertainty, 7
Korea, 84, 85, 90, 91, 94, 98, 

105
KOSPI, 89
won, 89

Krugman, 51, 128, 129
Kydland and Prescott, 2, 3,  

126

08 NowhereTH.indd   162 3/2/10   1:50:43 PM



Index 163

L
labour rigidity, 127
labour union, air traffic control, 

74
labour vs capital, 75
Latin America, 83
Latin American loans, 121
Lawrence Summers, 48
lax credit criteria, 163
LBO transactions, 30, 35
LBOs, 30, 31–36, 54
Lectures, Lionel Robbins 

Memorial, 128
legal bribes, 47
legal reforms, 86
lending

activities, 51, 101, 130
cross-border, 121
international, 122
subprime mortgage, 35

leverage, 13, 24, 26–29, 33, 44, 
54, 57, 59, 67, 69, 86

Leveraged Buy-Outs (LBOs), 
31–36, 54

see also LBOs
leveraged transactions, 33
Levitt, Arthur, 41
Liang, Chinese, 108
liberalization, 49–51

capital, 105, 106
LIBOR rate, 31
Lionel Robbins Memorial 

Lectures, 128
liquidity, inverted pyramid, 41
liquidity crisis, 116

liquidity market, 69
loan

bank, 22, 99
bridge, 32, 32–33, 52
bubble, 127
crisis, 58

United States, 28
covenant lite, 34
domestic, 123
evergreen, 35
foreign currency, 84
home equity, 35, 76
interest-free, 113
Latin American, 121
leveraged buy-outs, 36, 52
subprime, 23, 34, 36, 54

lobbyist, 46, 47
London School of Economics, 

128
Long Term Capital 

Management, 6, 103, 128
collapse, 6

long-term investments, 83
direct investments, 106

Lourve Accord, 102
low interest rate, 41, 96
Lucas, Robert, 2

M
Macau, 117
macroeconomists, 2
macroeconomic flexibility,  

115
macroeconomic fundamentals, 

89, 91, 93

08 NowhereTH.indd   163 3/2/10   1:50:43 PM



164 Index

macroeconomic, imbalances, 2, 
59, 60–82, 60, 78

financial sector, 60, 61
real economy, 60, 61

macroeconomic policies, neo-
Keynesian, 126

macroeconomic studies, 106
macroeconomic theory, 2–4, 

126, 128
Maddison, 109
Mae, Fannie, 65, 79
Main Street, 49
major industries, 118
Malaysia, 84, 85, 90, 91, 94, 

99, 105
managed exchange rate 

systems, 81
management

finance, 1, 2, 3
policies, 3
risk, 1, 2, 3, 6–9, 7

margin of safety, 23, 28, 34
marginal efficiency, capital, 129
markets, incomplete, 107
markets

emerging, 83, 106
international banking, 101

market capitalization, 23
market efficiency, 2–4, 5, 10, 

127
theories, 2, 14, 128

market, free market system, 42
market fundamentalism, 125, 

130
market prices, 3, 4

market theory, efficient, 127
mathematical models, 3
maturing debt, 35
maturity mismatch, 26, 27, 59
medium of exchange, 109
meeting, central bankers, 54
Memorial Lectures, Lionel 

Robbins, 128
mercantilist policies, 86
Merrill Lynch, 33, 45, 47
Merton, Robert, 128
Mexico, 70
mezzanine tranche, 24
Michael Miliken, 123
Middle East, 78
military protection, 110, 116
Minsky, 10, 11, 12, 14, 15, 21, 

34, 54, 129
misallocation of capital, 83
mismatches, 58, 108

borrowings, 83
currency, 59, 86, 108
maturity, 26, 27, 59, 108

model
Anglo-Saxon models of 

finance, 131
conventional models of 

export growth, 131
modern financial theory, 3
Mohamad Nor Yakub, 99
monetarism, new, 69
monetary architecture, 125
monetary dominance, United 

States, 114–17
Monetary Fund, Asian, 116

08 NowhereTH.indd   164 3/2/10   1:50:44 PM



Index 165

monetary policy, 11, 19, 91, 
103, 104

independence of, 114
independent, 106

monetary system, international, 
 111, 113, 114, 115, 116, 131
money market, 28, 30, 31, 52
money, print, 115
monoline bond insurers, 30
Morgan, JP, 30, 118, 119 
morganization, 119
mortgage, 1, 9, 12, 16, 19, 22, 23, 
 29, 33, 35, 39, 61, 65, 131

Alt-A, 39 
crisis, 32, 58
securitization, 44

Mortgage Backed Securities 
(MBS), 22–23, 24

AAA tranche, 24
mezzanine tranche, 24
subordinated tranche, 24

Mr Sachs, 120
Myron Scholes, 128

N
Nabisco, 123
National City, 121
national financial systems, 131
National Relations Board, 74
negative amortization, 35
neoclassical economics, 1
neo-Keynesian, macroeconomic 

policies, 126
neo-liberal, 131
neo-liberalism, 125, 130

net creditor, 109
net debtor, 109
net interest income, 51
New Deal, 125
new monetarism, 69
New York’s Chemical Bank, 123
New York finance, 48
New York, insurance regulators, 

38
New York Times, 44
New Zealand, 90, 91, 104

kiwi, 104
Reserve Bank, 104

Nikkei, Japan, 89
Nixon, 112
Nobel laureate, 128, 130
Nobel prize, 126

economics, 128
non-communist, 115
non-financial institutions, 44
non-interest income, 51
non-interventionist policy, 

central bank, 128
non-profit organization, 

Consumer Education 
Foundation, 47

non-sovereign reserve currency, 
117

Nurkse, 105

O
Obama, 48, 130

Administration report, 130
regulatory agencies revamp, 

47

08 NowhereTH.indd   165 3/2/10   1:50:44 PM



166 Index

objective, 129
Ocampo, 113
off-balance sheet transactions, 52
Office of Thrift and 

Supervision, 47
oil, 110

market, 116
producing countries, 80, 81
shock, 61, 122

old wine in a new bottle, 
58–59

origination-distribution model, 
22

outflow, capital, 105
over-investments, 106

P
paradox, 13, 112
parity terms, power, 109
Paul Krugman, 128
Paulson, Henry, 48
pay in kind, 34
payment deficit balance, 112
pegged exchange rates, 83
Pennsylvania Avenue, 48
People’s Daily Online, 130, 131
Persaud, Avinash, 108
personal savings rate, 97
Philippines, 84, 85, 86, 90, 91
Philippon, 122, 124
Plaza Accord, 102
Pokers’ Liar, 132
policies

George W. Bush, 127
fiscals, 91, 126

mercantilist, 86
monetary, 11, 19, 91, 103, 

104, 106, 114
Reagan, 122

policy management, 3
policy responses, 91–93
policy-makers, 86, 106, 127, 

131
policy-making, 4, 13
political clout, 131
political influence, Washington, 

47
political lobbying, 48
political tension, 90
Ponzi financing schemes, 34, 

35
Pope Pius X, 132
portfolio investments, 84, 89
Posner, 59, 124, 130
post-war, international monetary 

architecture, 125
pound, british, 104, 109
PPP (purchasing power parity), 

102
terms, 109

pre-crisis peaks, 92
Predators’ Ball, 132
present crisis, 70, 89–91, 103, 

131, 132
Prescott, 2, 3, 126
price bubbles, 4, 19, 77
price equilibrium, 8
price inflation, 5, 19, 69, 70, 128

consumer, 4, 5, 128
impact, 70

08 NowhereTH.indd   166 3/2/10   1:50:44 PM



Index 167

print money, 115
prisoners’ dilemma, 58
private capital, foreign, 84
private capital flows, 83, 103, 

107
private equity funds, 28, 31, 

32, 33, 52, 54
private investment, 84, 95
private savings-investment 

gaps, 84, 97
private sector demand, collapse, 

91
productivity, 71, 74, 75, 94, 96, 

98, 100
productivity vs compensation, 

74
Professor John Taylor, 19
profit, corporate, 44
profit expectations, speculative, 

129
profit maximization, 55
property bubble, 19
property markets

collapse in Japan, 103
protection, military, 110,  

116
public debt, 80
Pulte Home, 23
purchasing power parity (PPP), 

102, 109
purchasing political influence, 

47

Q
quantitative easing, 5

R
Rahm Emanuel, 48
rating agencies, 51
RBC (real business cycle), 3, 

126
model, 126

Reagan regime, 50
real, Brazilian, 104
real economy imbalance, 60, 

60–70
real estate investment trusts 

(REITs), 65
real estate sector, 65
real exchange rate, 78
real wages, 61, 74, 75, 96, 127
Reagan, 48, 50, 71, 74, 127

deregulation, 122, 127
policy, 127

real business cycle (RBC), 126
Real-Business-Cycle theory, 3
real economy, 2, 14, 43, 58, 

60, 68, 69, 90, 114, 129
recession, 19, 66, 113, 123
recession, global, 1, 112, 113
recovery, 11, 24, 33, 58, 92, 

93, 125
redistribution of income, 127
refinance, 28
reforms, 72, 85, 108, 130, 131

banking, 86
legal, 86

Reforms of International 
Monetary and Financial 
System, 130

regulated finance, 120–22

08 NowhereTH.indd   167 3/2/10   1:50:44 PM



168 Index

regulators, 4, 13, 38, 47, 48, 
49, 52

financial, 54
regulatory agencies, revamp, 47
regulatory capture, 44–49, 124
regulatory failures, 59, 60, 81
regulatory, practices, 1
regulatory restrictions, 50
Reich, 46
Reid, Jim, 57, 70
REITs (real estate investment 

trusts), 65
reminbi, 89, 110, 111, 117

trading currency, 110, 117
remuneration

bankers and financiers, 120
Renaissance, 109
rental income, ratio, 16, 17
report, Financial Regulatory 

Reform, 130
report, IMF, 44, 92, 113
Republicans, 47
requirements

capital, 7, 13, 108
liquidity, 108

rescue packages, IMF, 116
reserves

currency, 113, 117
foreign, 80, 81, 86, 89, 94, 

95, 110, 111, 115, 116, 
131

reserves, 108–13
Reserve Bank of New Zealand, 

104
Reshef, 122, 124

restructuring, 84, 85, 97, 119
General Motors, 37

Richard Grasso, 48
Richard Posner, 59, 130
risk

management, 1, 2, 3, 6–9
premium, 21
regulator, 130

robber-baron finance, 120
Robert Lucas, 2
Robert Merton, 128
Robert Rubin, 41, 48
Robert Triffin, 112
Robert Weissman, 47
Roche, David, 41
Roger Altman, 48
rolling over, 35
Roosevelt, 120
Roman denari, 109
Rubin, Robert, 41, 48
Russia, 78, 103, 106, 110, 111

bilateral trade, 117
emergence of, 116

S
Saez, 72

study, 71
Sandy Weill, 48
Saudi Arabia, 80
Savage, 42
savings

corporate, 100
crisis, 28, 58
excess, 76, 77, 81, 114
glut, 81, 82

08 NowhereTH.indd   168 3/2/10   1:50:45 PM



Index 169

investment gaps, 84, 97
rate, 95, 96, 97
tax, 30, 108
United States, 28, 81

SDR, 109, 111, 113, 117
SEC (Securities and Exchange 

Comission), 41
rules, 41

Second World War, 115, 125
security

European, 103
social, 95, 100

Securities Act, 121
securities, asset backed, 16
Securities and Exchange 

Commission (SEC), 41
rules, 41

securitization, 13, 22, 44
asset, 22
debt, 22, 65

security umbrella, 117
seigniorage, 115
Senate Hearing, United States, 

119
Senator Couzens, 120
shadow banking system, 51–54, 

81
Shanghai Composite, 89
share of income, 75
Shaw, D.E., 48
sheet transactions, off-balance, 52
Shenandoah Corporation, 119
Shiller, 5, 15
short-term borrowings, 

mismatch, 83

short-term capital flows, 83, 
104, 107

short-term private capital flows, 
103

Singapore, 85, 90, 91, 93
SIVs, 29–31, 52, 54
social safety, 98
social security, 95, 100
social services, 98
socialist threat, 127
Societe Generale, 40
sock market, dotcom, 5
soft loans, 49
solidus, Byzantine, 109
South Korea, 84, 85, 94, 98
Soviet Union, 115
Special Drawing Rights (SDR), 

109
speculative instrument, 40
speculative investments, 84, 120
speculative profit expectations, 

129
SRD (Special Drawing Rights), 

109
stagflation, 2, 122, 127
Stanford University, 19
Stanley Fischer, 48
Stanley O’Neal, 45
state gaming laws, 41
Stephen Roach, 81
sterling, 109, 117
Stiglitz, Joseph, 107, 130, 131
Stiglitz Commission, 111, 113
stimulus package, United 

States, 91

08 NowhereTH.indd   169 3/2/10   1:50:45 PM



170 Index

stimulus programmes, 113
stock 

American, 132
Japanese, collapse, 103
shorted, 38

stock market
Asian, 89
crash, 20

store of value, 109, 110, 111, 
115

Straits Times, 49
structural changes, 2, 60–82

international economy, 2
United States, 2

Structured Investment Vehicles 
(SIVs), 29–31, 52, 54

study, Saez, 71
studies, macroeconomic, 106
subjective, 129
subordinated tranche, 24
subprime

CDOs, 26
loans, 23, 34, 36, 54

subprime mortgage
CDOs, 39
hedge funds, 23
lending, 35
crisis, 32, 58
industry, 1

United States, 1
subprime-related losses, 26
summit

G-20, 116–17
super-sovereign currency, 111
supply and demand, 8

systemic risks, 13, 21, 37, 38, 
58, 81

T
Taiwan, 90, 98

dollar, 89
“taking a view”, 40
tax, 30, 108

breaks, 71
cuts, 75

tax haven financial institutions, 
52

Taylor Rule, 20
technology sector, 75
telecommunications

advances, 53
testimony to congress, 7
Thai baht, 89
Thailand, 84, 85, 90, 91, 94, 

105
The General Theory of 

Employment, Interest, and 
Money, 2

The House of Morgan, 119, 
120, 132

theory of market efficiency, 
evolution, 2–4

tourism, 90
Tower Automotive, 37
town councils, 26
toxic assets, 52, 89
trade

bilateral, 117
carry, 103–05
flows, 102, 114

08 NowhereTH.indd   170 3/2/10   1:50:45 PM



Index 171

foreign exchange, 104
free, 107
imbalance, 94
world, 68, 104, 110

trading, 13, 16, 38, 50, 51, 53, 
54, 56, 78, 94, 101, 110

activities, 122
currency, 101, 110, 117

transactions, foreign exchange, 
105, 108

transparency, 3, 107
Treasury, 49

bonds, 80
Secretaries, 41, 48
United States, 96, 119, 131

Trichet, 54
trickle-down effect, 127
Triffin paradox, 112
trust certificates, 119
trust companies, 119
Twelve Asian countries, 80
TXU, 31

U
UBS, 33
UN Commission of Experts 

on the Reforms of 
International Monetary and 
Financial System, 130

under-consumption, 76, 77
underlying assets, 25, 43, 53
unemployment, 58, 93, 120, 126
United Kingdom, 109

FTSE, 89
housing boom, 19

United Nations, 111, 113
United States

account deficit, 112
anti-trust laws, 49
bailout plans, 77
balance, 111, 112
banking regulations, 49
burgeoning, 122
commercial banks, 51
corporate debt, 67
current account deficit, 67, 

79, 80, 81, 95, 96, 104
current account imbalance, 

78–82
debt, 57
debt issuers, 79
dollar, 89, 102, 103, 104, 

108, 109, 110, 111, 112, 
113, 115, 116, 117, 122

domestic corporate profits, 
123

domestic debt, 62
depression, 120
Federal Fund, rate, 20
GDP, 32, 44, 45, 62, 63, 64, 

65, 67, 76, 79, 120
General Assembly, 111
government, 49, 77, 80
housing bubble, 5, 66
housing loans, 127
housing market, 16–22, 23, 

65, 95
housing mortgage party, 16
income inequality, 70
loans crisis, 28

08 NowhereTH.indd   171 3/2/10   1:50:45 PM



172 Index

monetary dominance, 114–17
non-farm business, 74
post-World War II, 61 
public debt, 80
real exchange rate, 78
real GDP growth, 62
savings, 28, 81
Senate Hearing, 119
stimulus package, 91
structural change, 2
subprime mortgage industry, 

1
Treasury, 49
Treasury bonds, 80

V
Venetian ducato, 109
Venezuela, 106
Vietnam War, 61

W
wages

excess, 124, 132
minimum real, 72

real, 61, 74, 75, 96, 127
wage differential, 124
Wall Street, 16, 45, 48, 59

bankers, 119
film, 48, 49

war chest, 81
Warren, Elizabeth, 77
Washington, 50, 101, 127

political influence, 47
weak credit, 23
wealth imbalance, 70–77
White House, 46
won, 89
World Bank, 98
world trade, 68, 104, 110
World War I, 109, 120
World War II, 62, 68, 105, 111, 

113, 121

X
Xinhua, 130

Y
yen, 89, 103, 104, 117

08 NowhereTH.indd   172 3/2/10   1:50:46 PM




