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The East Asian Institute (EAI) was set up in April 1997 as an autonomous 
research organization under a statute of the National University of 
Singapore. It is the successor of the former Institute of East Asian Political 
Economy (IEAPE), which was itself the successor of the Institute of 
East Asian Philosophies (IEAP), originally established by Dr Goh Keng 
Swee in 1983 for the study of Confucianism. The main mission of EAI 
is to promote academic and policy-oriented research on contemporary 
China, including Hong Kong, Taiwan and Macau, and other East Asian 
economies. The long-term vision of EAI is to develop into the region’s 
foremost research institution on East Asian development, with a strong 
focus on China. For more information on EAI, please visit http://www.
eai.nus.edu.sg.

The Institute of Southeast Asian Studies (ISEAS) was established as an 
autonomous organization in 1968. It is a regional centre dedicated to the 
study of socio-political, security and economic trends and developments 
in Southeast Asia and its wider geostrategic and economic environment. 
The Institute’s research programmes are the Regional Economic Studies 
(RES, including ASEAN and APEC), Regional Strategic and Political 
Studies (RSPS), and Regional Social and Cultural Studies (RSCS).

ISEAS Publishing, an established academic press, has issued more 
than 2,000 books and journals. It is the largest scholarly publisher of 
research about Southeast Asia from within the region. ISEAS Publishing 
works with many other academic and trade publishers and distributors to 
disseminate important research and analyses from and about Southeast 
Asia to the rest of the world.

00 ASCER.indd   2 1/10/14   3:10:48 PM

http://www




First published in Singapore in 2014 by ISEAS Publishing
Institute of Southeast Asian Studies
30 Heng Mui Keng Terrace
Pasir Panjang
Singapore 119614
E-mail: publish@iseas.edu.sg
Website: http://bookshop.iseas.edu.sg

jointly with
East Asian Institute
National University of Singapore
469A Bukit Timah Road
Tower Block #06-01
Singapore 259770

All rights reserved. No part of this publication may be reproduced, stored in a retrieval 
system, or transmitted in any form or by any means, electronic, mechanical, photocopying, 
recording or otherwise, without the prior permission of the Institute of Southeast Asian 
Studies.

© 2014 Institute of Southeast Asian Studies, Singapore

The responsibility for facts and opinions in this publication rests exclusively with the 
authors and their interpretations do not necessarily reflect the views or the policy of the 
publishers or their supporters.

ISEAS Library Cataloguing-in-Publication Data

Advancing Singapore-China economic relations / edited by Saw Swee-Hock and  
John Wong.
1. Singapore—Foreign economic relations—China.
2. China—Foreign economic relations—Singapore.
3. Investments, Chinese—Singapore.
4. Investments, Singaporean—China.
5. Singapore—Commerce—China.
6. China—Commerce—Singapore.
7. Chinese—Travel—Singapore.
8. Singaporeans—Travel—China.
9. Singapore—Relations—China.
10. China—Relations—Singapore.
I. Saw, Swee-Hock, 1931–
II. Wong, John, 1939–

HF1595 Z4C5A24 2014

ISBN 978-981-4519-18-2 (soft cover)
ISBN 978-981-4519-19-9 (hard cover)
ISBN 978-981-4519-35-9 (E-book PDF)

Typeset by Superskill Graphics Pte Ltd
Printed in Singapore by Mainland Press Pte Ltd

00 ASCER.indd   1 30/1/14   9:58 AM

mailto:publish@iseas.edu.sg
http://bookshop.iseas.edu.sg


Contents

List of Tables ix

List of Figures xi

Preface xiii

The Contributors xv

1. Evolution of Singapore-China Economic Relations 1
 Saw Swee-Hock
  Background 1
  Mechanism for Developing Bilateral Ties 3
  Joint Government Projects 7
  Two-Way Investment and Trade 12
  Cooperation in the Services Sector 15
  Other Means of Advancing Bilateral Ties 22
  Prospects for Better Bilateral Relations 25

2. The Political Economy of Singapore’s Unique 
Relations with China 31

 John Wong and Catherine Chong
  Introduction 31
  China’s Relations with Singapore:  

A Historical Perspective 32
  Deng’s Nanxun Remark: A Foundation for  

China-Singapore Relationship 36
  Bilateral Cooperation Framework  

Institutionalized at Both Central and  
Provincial Levels 38

00 ASCER.indd   5 1/10/14   3:10:49 PM



vi Contents

  Burgeoning Trade and Investment Ties 39
  Looking Forward 50

3. Suzhou Industrial Park: Going Beyond a  
Commercial Project 62

 Lye Liang Fook
  Introduction 62
  Origin of the Suzhou Industrial Park 64
  Software Transfer to Suzhou Industrial Park 68
  Suzhou Industrial Park Today 71
  Political Impact of Suzhou Industrial Park 83
  Conclusion 88

4. Translating Concept into Practice:  
Sino-Singapore Tianjin Eco-City Project 94

 Chen Gang and Zhao Litao
  Introduction 94
  Need for Eco-Cities 95
  Tianjin and Binhai 100
  Ideas and Norms of Eco-City Planning 102
  Bilateral Cooperation on the Tianjin Eco-City 107

  Low-Carbon and Other Investment Projects  
in Tianjin Eco-City 116

  Social Aspect of Tianjin Eco-City 118
  Conclusion 121

5. China’s Foreign Direct Investment in Singapore  
since the 2000s 126

 Yao Jielu
  Introduction 126
  Rationale for China’s FDI in Singapore 131

00 ASCER.indd   6 1/10/14   3:10:49 PM



  Chinese FDI in Singapore by Sector 137
  Challenges Ahead 144

6. Singapore’s Direct Investment in China  
since the 1980s 149

 Fan Ying and Huang Yanjie
  Introduction 149

  Development of Singapore’s Investment  
in China 152

  Features of Singapore’s Investment in China 160
  Problem of Investing in China 167
  Prospects for Singapore’s Investment in China 171
  Conclusion 174

7. Singapore-China Trade and CSFTA 181
 Chen Wen and Zhai Baiquan
  Introduction 181

  Development of China-Singapore Bilateral  
Trade 181

  Structure of Bilateral Trade 186
  Analysis of Intra-Industry Trade in the  

Bilateral Trade: Electrical and Electronic  
Products 188

  Analysis on Complementarity and  
Competition 194

  Impact of CSFTA on Bilateral Trade 210

8. Growth of Tourism between China and  
Singapore 216

 Chiang Min Hua
  Introduction 216

Contents vii

00 ASCER.indd   7 1/10/14   3:10:49 PM



  Inbound Tourism Development in China and 
Singapore 218

  Visitor Arrivals Between China and Singapore 228
  Bilateral Tourism Promotion 233
  Chinese Visitors in Singapore 237

  Tourism Development in Perspective: 
China vs Singapore 241

9. Enhancing Educational Collaborations between  
China and Singapore 264

 Saw Swee-Hock and Ge Yun
  Introduction 264
  Changing Educational Landscape in China 265
  Singapore as an Education Hub 268
  Bases for Educational Collaboration 270
  Training Programmes 273
  Links at Tertiary Education 275
  Links at School Level 278
	 	 Profile	of	Chinese	Students	 281
  Conclusion 284

Index  289

viii Contents

00 ASCER.indd   8 1/10/14   3:10:49 PM



List of Tables

2.1 China Trade with Singapore by Major Category, 
2005 and 2010 43

2.2 Listing of Chinese Companies on the Singapore 
Stock Exchange, 2010 54

2.3 Capitalization of Listed Companies in Singapore, 
2010 54

5.1 China’s FDI in Singapore by Major Industry,  
2006–10 139

5.2 Return on Chinese FDI in Singapore by Major 
Industry, 2006–10 140

7.1 Bilateral Trade Indices between China and 
Singapore, 1990–2010 183

7.2 Trade Intensity Index of China-Singapore  
Bilateral Trade, 1990–2009 186

7.3 Commodity Structure of the Bilateral Trade,  
1992–2009 187

7.4 Intra-Industry Trade Analysis for Electrical  
and Electronic Products, 1992 and 2009 190

7.5 Top 15 Commodities of China’s Trade with 
Singapore, 2009 195

7.6 RCA of China and Singapore at  
SITC-Three-Digit Level, 2009 196

8.1 Percentage of China’s Tourism Receipts  
by Country, 1995–2010 223

8.2 Number of Asian Visitors to Singapore by 
Country, 1995–2010 227

00 ASCER.indd   9 1/10/14   3:10:49 PM



8.3 Growth Rate and Share of Visitors by  
Country in Singapore, 1995–2010 229

8.4 China’s and Singapore’s Departure by  
Destination, 2007–10 231

8.5 ASEAN-China FTA Trade in Services, 2007 235
8.6 China-Singapore FTA Trade in Services, 2008 236
8.7 Tourism Development Plans in China and  

Singapore by 2015 243
9.1 Chinese Students Studying in Foreign  

Countries, 2000–11 267
9.2 International Students in China, 2003–10 268
9.3 International Students Studying in NUS, NTU  

and SMU, 1992–2006 271

x List of Tables

00 ASCER.indd   10 1/10/14   3:10:49 PM



List of Figures

1.1 Joint Council for Bilateral Cooperation 6
2.1 Singapore’s Trade with China, 1990–2010 40
2.2 China’s Trade with ASEAN, 1980–2010 42
2.3 Singapore’s Cumulative Direct Investment  

in China, 1985–2009 45
2.4 Top Six Visitor-Generating Markets for  

Singapore, 1990–2010 46
2.5 China’s Trade Balance with Selected Countries, 

2008–10 48
2.6 China at the Centre of Global and Regional 

Production Networks 49
3.1 SIP’s Local GDP Contributions, 1996–2010 73
3.2 Committed and Utilized Foreign Investment  

in SIP, 1996–2009 74
3.3 Geographical Distribution of Foreign Investors  

as of March 2011 76
3.4 Sectoral Distribution of Foreign Investors as of 

March 2011 77
3.5	 Profits	of	CSSD,	2001–10	 78
3.6 Six Major Bases for Industrial Transformation  

and Upgrading 80
3.7 Initial Bilateral Cooperation Platform 84
4.1 Overview of Supervisory Mechanism 110
5.1 China’s FDI in Singapore, 2001–10 128
5.2 China’s FDI by Country, 2010 130

00 ASCER.indd   11 1/10/14   3:10:49 PM



xii List of Figures

6.1 Singapore’s Cumulative Direct Investment  
in China, 1985–2010 151

6.2 Singapore’s Trade with China, 1990–2011 165
6.3 The Assessment by Senior Managers of  

the Sample Enterprises on their Business  
Performances in China 169

7.1 China’s Trade with Singapore, 1990–2010 184
7.2 Share of Bilateral Trade in China and  

Singapore’s Total Trade, 1990–2010 185
8.1 Visitor Arrivals and Tourism Receipts in  

China, 1978–2010 220
8.2 Share of Visitor Arrivals in China by  

Country/Region, 2010 222
8.3 Visitor Arrivals and Tourism Receipts in  

Singapore, 1991–2010 225
8.4 Share of Visitor Arrivals in Singapore by  

Country, 2010 226
8.5 Visitor Arrivals between China and  

Singapore, 1995–2010 232
8.6 Chinese Tourist Expenditure in Singapore,  

1992–2009 238
8.7 Chinese Tourist Expenditure in Singapore 

by Item, 2009 239
9.1 Reasons for Mainland Chinese Students to  

Study in NUS 283

00 ASCER.indd   12 1/10/14   3:10:49 PM



Preface

The East Asian Institute (EAI) at the National University of 
Singapore participated in the 20th anniversary celebration of 
the establishment of diplomatic ties between the Republic 
of Singapore and the People’s Republic of China in late 
2010	 by	 launching	 two	 important	 projects.	 The	 first	 was	
the International Conference on 20 Years of Advancing 
Singapore-China Relations held in May 2011 and attended 
by participants from government departments and agencies, 
the business community, and academia. The well-attended 
Conference succeeded in providing the participants with a 
better understanding of the dynamics underlying the strong 
economic relations existing between the two countries.

The second project is this book, Advancing Singapore-
China Economic Relations, which was designed to put on 
permanent record the multifaceted nature of the economic 
cooperation and links between the two countries during the 
last	 twenty	years	or	so.	The	book	consists	of	five	chapters	
that were originally presented at the Conference, but were all 
substantially revised and updated to include events happening 
after the Conference. The other chapters did not originate 
from the conference papers, but were specially commissioned 
for inclusion in the book. The book has been constructed in 
such a manner as to provide a more comprehensive chronicle 
of the complexity and intricacy involved in the major areas 
chosen by the public and private sectors to develop the 
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economic	 links	 that	have	brought	 immense	benefits	 to	 the	
two countries.

We would like to thank the chapter writers who have 
put in so much effort to prepare their conference papers for 
publication in this book, as well as those who have kindly 
agreed to write the completely new chapters at our request. 
Our thanks go to Mrs Triena Ong of ISEAS Publications Unit 
for overseeing the expeditious publication of the book. We 
are delighted to have ISEAS as a co-publisher.

Saw Swee-Hock and John Wong
March 2013

xiv Preface
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